
THE MEXICO EQUITY AND INCOME FUND, INC. 

REPORT TO MEMBERS OF                     
THE BOARD OF DIRECTORS OF                       

THE MXE

May 2009

(1) MXE Average Annual Dollar Returns

As of
5/31/09 NAV

Common 
Share Mar-

ket Price
Mexbol

Y-t-d 6.37% -10.54% 14.76%

1 YEAR -55.33% -58.28% -40.34%

3 YEAR -0.73% -3.38% 3.78%

5 YEAR 14.34% 13.33% 16.06%

10 YEAR 12.48% 13.47% 12.59%

Since 
Inception 
in 1990
through 
May*

13.08% 10.54% 12.54%

{ƻǳǊŎŜΥ .ƭƻƻƳōŜǊƎΣ ǊŜƛƴǾŜǎǝƴƎ ƎǊƻǎǎ ŘƛǾƛŘŜƴŘ ƛƴ ǎŜŎǳǊƛǘȅΦ 
ϝ¢ƘƻƳǎƻƴΦ LƴŎŜǇǝƻƴ 5ŀǘŜ луκолκмффлΦ bƻǘ ȅŜǘ ŀŘƧǳǎǘŜŘ ōȅ   
¢ƘƻƳǎƻƴ ŘǳŜ ǘƻ Řƛƭǳǝƻƴ ŜũŜŎǘ ƻƴ WŀƴǳŀǊȅ нтΣ нллфΦ

Performance data quoted represents past 
performance; past performance does not 
guarantee future results.  The investment 
return and principal value of an investment 
ǿƛƭƭ ƅǳŎǘǳŀǘŜ ǎƻ ǘƘŀǘ ŀƴ ƛƴǾŜǎǘƻǊΩǎ ǎƘŀǊŜǎΣ 
ǿƘŜƴ ǊŜŘŜŜƳŜŘΣ Ƴŀȅ ōŜ ǿƻǊǘƘ ƳƻǊŜ ƻǊ ƭŜǎǎ 
than their original cost.  Current performance 
ƻŦ ǘƘŜ ŦǳƴŘ Ƴŀȅ ōŜ ƭƻǿŜǊ ƻǊ ƘƛƎƘŜǊ ǘƘŀƴ ǘƘŜ 
performance quoted.  Performance data to 
ǘƘŜ Ƴƻǎǘ ǊŜŎŜƴǘ ƳƻƴǘƘ ŜƴŘ Ƴŀȅ ōŜ ƻōǘŀƛƴŜŘ 
ōȅ ŎŀƭƭƛƴƎ ¦Φ{Φ .ŀƴŎƻǊǇ CǳƴŘ {ŜǊǾƛŎŜǎΣ [[/Σ 
(414) 765-4255.

PERFORMANCE IN US$

NAV per share
Ticker One month 

ending 
5/31/2009

5/31/08-
5/31/09

MXE 11.89% -55.33%

                                             Source: Bloomberg

Common Share Market Price
Ticker One month 

ending 
5/31/2009

5/31/08-
5/31/09

Discount/
Premium 
to NAV 

5/31/09

MXE 12.45% -58.28% -18.49%

MEXBOL 16.75% -40.34%
                                     Source: Bloomberg

Beta
Ticker 05/31/08-05/31/09

MXE 1.49
                                     Source: Thomson

For the one-month period ended May 31, 
2009, the MXE’s NAV per share registered 
an 11.89% gain in dollar terms compared 
with a 16.75% gain for the Mexbol Index.

MXE´s NET PER SHARE ASSET VALUE 
Monthly U.S. Dollar Performance.

For the January-May period the MXE’s net 
per share asset performance:
 

a 6.37% gain in dollar terms  for 
US$6.7753 stock dividend reinvested 
at a US$6.85 NAV per share on ex-date 
on December 23, 2008, according to 
Bloomberg. 
a 1.18% gain in dollar terms for 

i.

ii.

US$6.7753 stock dividend reinvested 
at a US$6.85 NAV  per share on ex-
date on December 23, 2008, according 
to Thomson. They did not adjust the   
пΦус ҈ ŘƛƭǳǝƻƴΦ 
a 15.59% gain in dollar terms for            
US$ 6.7753 stock dividend reinvested 
at a US$5.54 NAV per share on pay-
ment date ƻƴ WŀƴǳŀǊȅ нтΣ нллфΦ

²Ŝ ŎƻƴŎƭǳŘŜ ǘƘŀǘ ǿƘŜƴ ǊŜƛƴǾŜǎǝƴƎ ǘƘŜ 
¦{Ϸ сΦттро ŀƎƎǊŜƎŀǘŜ ŘƛǎǘǊƛōǳǝƻƴ ŀǘ                   
US$ 5.54 NAV on payment date, the MXE’s 
stockholders registered a dollar gain of 
15.59% which resulted from:

a gain of 4.87% discount on the dividend 
reinvestment of the share issuance 
based on the trade weighted average 
ƻŦ ŀƭƭ ŎƻƳƳƻƴ ǎƘŀǊŜ ǘǊŀƴǎŀŎǝƻƴǎ ŦǊƻƳ 
²ŜŘƴŜǎŘŀȅ ǘƻ CǊƛŘŀȅΣ WŀƴǳŀǊȅ ноΣ нллфΦ 
26,2009. 
NAV gain of 9.95% for the period 
WŀƴǳŀǊȅ ǘƻ aŀȅ нллфΦ

 
It should be noted that MXE’s common 
share market price performance was also 
impacted for its US$ 5.2831 dividend 
reinvestment on ex-date on December 23, 
2008  due to its price decrease between  ex-
date and payment date. 

The MXE’s common share market price 
discount to that of its NAV widened at 
ǘƘŜ ǝƳŜ ƻŦ ǘƘŜ ŀƴƴǳŀƭ ŘƛǎǘǊƛōǳǝƻƴ ǿƛǘƘ ŀ 
ƭƛƳƛǘŀǝƻƴ ƻƴ ǘƘŜ ǘƻǘŀƭ ŀƳƻǳƴǘ ƻŦ ŎŀǎƘ ǘƻ ōŜ 
distributed by the Fund equal to 30% of the 
ŀƎƎǊŜƎŀǘŜ ŘƛǎǘǊƛōǳǝƻƴΦ  

²Ŝ ŎƻƴǝƴǳŜ ǘƻ ǊŜǾƛŜǿ ǘƘǊŜŜΣ ŬǾŜΣ ǘŜƴ ŀƴŘ 
ǎƛƴŎŜ ƛƴŎŜǇǝƻƴ ŘƻƭƭŀǊ ǇŜǊŦƻǊƳŀƴŎŜ ŀƴŘ ǿƛƭƭ 
inform you accordingly. 

Lƴ ǊŜǘǊƻǎǇŜŎǝǾŜ ǿŜ ŀŎƪƴƻǿƭŜŘƎŜ ǘƘŀǘ ƻǳǊ 
ƳƻǊŜ ŎƻƴǎŜǊǾŀǝǾŜ ǊŜŀŘƛƴƎ ƻŦ ǘƘŜ ǊŜŎŜǎǎƛǾŜ 
ŜƴǾƛǊƻƴƳŜƴǘ ƛƴ aŜȄƛŎƻ Ǉǳǘ ǳǎ ƛƴ ŀ ǊŜƭŀǝǾŜƭȅ 
ƳƻǊŜ Ŏŀǳǝƻǳǎ Ǉƻǎƛǝƻƴ ǿƘƛŎƘ ǇǊŜǾŜƴǘŜŘ 
the MXE from being fully invested.

²ƘŜƴ ǎǳōǘǊŀŎǝƴƎ ǘƘŜ Řƛƭǳǝƻƴ ǘƻ ǘƘŜ 
ŘƛǾƛŘŜƴŘ ǊŜƛƴǾŜǎǘƳŜƴǘ ŎŀƭŎǳƭŀǝƻƴΣ  ŀƴŘ ŀƊŜǊ 
Ƴŀƴȅ ƘƻǳǊǎ ƻŦ ŜƭǳŎƛŘŀǝƴƎ ŀƭƭ ǊŜƛƴǾŜǎǘƳŜƴǘ 
ǇǊƻŎŜǎǎ ŀƴŘ t!aΩǎ  Ŝǉǳƛǘȅ ŀƴŘ ŬȄŜŘ ƛƴŎƻƳŜ 
performance analysis, we got to the 
conclusion that our investment strategy 
for the MXE achieved an approximate 10% 
ŘƻƭƭŀǊ ǇŜǊŦƻǊƳŀƴŎŜ ŦƻǊ ǘƘŜ ǇŜǊƛƻŘ WŀƴǳŀǊȅ 

iii.

i.

ii.

-1-

As of
3/31/09 NAV

Common 
Share Mar-

ket Price
Mexbol

1 YEAR -61.16% -64.16% -52.26%

3 YEAR -9.15% -11.90% -7.76%

5 YEAR 7.51% 4.79% 8.08%

10 YEAR 10.44% 10.37% 10.34%

Since 
Inception
through 
Mar*

11.77% 9.01% 10.93%
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ǘƻ aŀȅ нллфΦ ¢Ƙƛǎ ŀǎǎǳƳǇǝƻƴ ƛǎ ŀƭǎƻ 
reinforced with an approximate 18 % daily 
ŀǾŜǊŀƎŜ ŬȄŜŘ ƛƴŎƻƳŜ ŀƭƭƻŎŀǝƻƴ ŦƻǊ ǘƘŜ 
ǇŜǊƛƻŘ ŦƻƭƭƻǿƛƴƎ ƻǳǊ Ŏŀǳǝƻǳǎ ǇƻǎƛǝƻƴΦ 

The Mexbol Index is an equity only index 
ŀƴŘ ǊŀƭƭƛŜŘ  ŘǳǊƛƴƎ aŀǊŎƘπWǳƴŜ ŀǘ ŀ ǝƳŜ ƻŦ 
ŀ ƳŀǎǎƛǾŜ ŜŎƻƴƻƳƛŎ ŎƻƴǘǊŀŎǝƻƴ ƛƴ aŜȄƛŎƻΤ 
and, it is likely evident that it had to do 
ǿƛǘƘ Ǝƭƻōŀƭ ŀƴŘ ƭƻŎŀƭ ƅƻǿǎΣ ό{L9Chw9{Σ 
Mexico’s Pension Fund System) which 
ǿŜ ƘŜǊŜπŀƊŜǊ ŜȄǇƭŀƛƴ ŀǘ ǘƘŜ aŜȄōƻƭΩǎ 
ǎŜŎǝƻƴΦ

INVESTMENT STRATEGY

¢ƘŜ a·9 ŎƻƴǝƴǳŜǎ ǘƻ ŀŘƘŜǊŜ ǘƻ ƛǘǎ 
investment strategy established in 
5ŜŎŜƳōŜǊ нллу ǿƛǘƘ ƴƻ ƳŀƧƻǊ ŎƘŀƴƎŜǎ ƛƴ 
asset classes and no single sector having 
more than a 25% weight in the overall 
ǇƻǊǜƻƭƛƻΣ ŎŜƴǘŜǊŜŘ ǇǊƛƳŀǊƛƭȅ ƻƴ !ƭǇƘŀπ
defensive companies (high total annual 
yield/clean balance sheet/market share 
dominance/pricing power), as well as 
Beta-growth companies (infrastructure 
ŎƻƴŎŜǎǎƛƻƴǎ ǿƛǘƘ ŬƴŀƴŎƛƴƎ ōȅ ǇǊƻƧŜŎǘΣ 
housing and cyclical related stocks). 

Our investment model seeks to take 
ŀŘǾŀƴǘŀƎŜ ƻŦ ǘǊŀŘƛƴƎ ƻǇǇƻǊǘǳƴƛǝŜǎ ŀƴŘ 
is centered primarily on Alpha-defensive 
companies with a total annual dividend 
yield granted by many companies with 
clean balance sheets and a strong 
market presence. Such companies have 
experience with recessive economic cycles 
ƛƴ aŜȄƛŎƻ ŀƴŘ ǇŜǎƻ ŘŜǾŀƭǳŀǝƻƴΦ ¢ƘŜƛǊ 
ƳƻƴƻǇƻƭƛǎǝŎ ƴŀǘǳǊŜ ƎƛǾŜǎ ǘƘŜƳ ǇǊƛŎƛƴƎ 
ŀƴŘ ōŀǊƎŀƛƴƛƴƎ ǇƻǿŜǊ ǿƘƛŎƘ ōŜƴŜŬǘǎ 
clients. Their low level of debt is another 
of their main strengths along with strong 
ŎŀǎƘ ƅƻǿ ƎŜƴŜǊŀǝƻƴΣ ǿƘƛŎƘ ǇǊƻǾƛŘŜǎ 
certainty about dividend payments this 
year as well as ongoing share buybacks.

²Ŝ ŀǊŜ Ŏƻƴǝƴǳƻǳǎƭȅ ƭƻƻƪƛƴƎ ŦƻǊ ǎǇŜŎƛŀƭ 
ǎƛǘǳŀǝƻƴǎ ŎƻƳǇŀƴƛŜǎΦ

THE MEXBOL INDEX

The Mexbol Index rose 16.75% in May 
ƘŜƭǇŜŘ ōȅ ǘƘŜ ǇŜǎƻΩǎ рΦн҈ ŀǇǇǊŜŎƛŀǝƻƴ 
during the month (it closed at $13.5 
MXN/USD) and the central bank’s ongoing 
easing cycle, but more importantly by 

ŎƻƴǝƴǳƛƴƎ ƛƴƅƻǿǎ ŦǊƻƳ aŜȄƛŎŀƴ ǇŜƴǎƛƻƴ 
funds (Afores).

From March 3rd to June 8th, 2009, the 
Mexbol Index rallied 66% in dollar terms 
boosted by: 

short covering 
US$ 389 million net foreign investment 
ƛƴ aŜȄƛŎƻΣ ŀŎŎƻǊŘƛƴƎ ǘƻ Wt aƻǊƎŀƴΩǎ  
Monthly Tracking of Cross Border 
CǳƴŘǎ ǘƻ !ǇǊƛƭΣ ό¦{ϷпΦфр .ƴΦ ƴŜǘ ƅƻǿǎ 
in Latam Mutual Fund Flows, y-t-d-
ΣǘƘǊƻǳƎƘ WǳƴŜ оǊŘΦύ 

And more importantly, 
!ŦƻǊŜǎ ƘƛǩƴƎ ǘƘŜ aŜȄōƻƭ ǘǊŀŎƪŜǊ 
ǿƛǘƘ ƴŜǘ ƳƻƴǘƘƭȅ ƛƴƅƻǿǎ ƻŦ ¦{Ϸнфу 
million in March and US$502 Million 
in April bringing the amount invested 
ƛƴ aŜȄƛŎŀƴ ŜǉǳƛǝŜǎ ǘƻ ƻǾŜǊ ¦{Ϸр .ƴΤ 
and
! мнΦоо҈ ŀǇǇǊŜŎƛŀǝƻƴ ƻŦ aŜȄƛŎŀƴ 
Peso vs. the US Dollar. 

For the January-May 2009 period, the 
14.76% Mexbol Index gain in dollar 
terms underperformed all the markets 
in the Latam region: Peru +99.27%, 
.ǊŀȊƛƭ ҌсуΦмп҈Σ /ƘƛƭŜ ҌпфΦмл҈Σ !ǊƎŜƴǝƴŀ 
+35.33%, Colombia +29.00%, Venezuela 
+22.90%.

On March 18, 2009, SIEFORES announced 
a commitment to invest only in Mexican 
ŜǉǳƛǝŜǎ ƛƴ нллфΣ ŘƻƳŜǎǝŎ ŘŜōǘΣ ŀƴŘ 
ǇƻǘŜƴǝŀƭƭȅ ƛƴ ƛƴŦǊŀǎǘǊǳŎǘǳǊŜ ǇǊƻƧŜŎǘǎ ǘƻ 
ǎǝƳǳƭŀǘŜ ǘƘŜ aŜȄƛŎŀƴ ŜŎƻƴƻƳȅ ŀƴŘ 
provide liquidity in the debt market. 

As of April 30, 2009, SIEFORES´s asset 
under management amounted to US$76 
.ƴ ǿƛǘƘ ŀ фΦс҈ ŜȄǇƻǎǳǊŜ ǘƻ ŜǉǳƛǝŜǎ όсΦн҈ 
ŘƻƳŜǎǝŎ ŀƴŘ оΦс҈ ŦƻǊŜƛƎƴύΦ !ŦƻǊŜǎ ƘŀǾŜ 
an equity investment cap of 21%. There is 
ǎǝƭƭ ŀǇǇǊƻȄƛƳŀǘŜƭȅ ¦{Ϸмоōƴ ŀǾŀƛƭŀōƭŜ ŦƻǊ 
ƛƴǾŜǎǝƴƎ ƛƴ ǎŜŎǳǊƛǝŜǎ ƛƴ ƎŜƴŜǊŀƭ ŀƴŘ ǘƘƛǎ 
ȅŜŀǊ ƛƴ aŜȄƛŎŀƴ ǎŜŎǳǊƛǝŜǎ ƻƴƭȅΦ

As a consequence of increased SIEFORES 
ƅƻǿǎ ƛƴǘƻ ŘƻƳŜǎǝŎ ŜǉǳƛǝŜǎ ŀƴŘ ŘǳŜ 
to their investment regime which only 
permits investment through the Mexbol 
ǘǊŀŎƪŜǊΣ ǎƻƳŜ aŜȄōƻƭ LƴŘŜȄ ŎƻƴǎǝǘǳŜƴǘǎ 
such as Inbursa, Soriana, Elektra, Telecom, 
DŎŀǊǎƻ ŀƴŘ .ŀƴƻǊǘŜ ƘŀǾŜ ǊŜƅŜŎǘŜŘ ŀ 
59%, 64%, 165%, 47%, 60%, and 157% 
ŘƻƭƭŀǊ ǊŜǘǳǊƴ ǊŜǎǇŜŎǝǾŜƭȅ ŦǊƻƳ ǘƘŜ ǇŜǊƛƻŘ 

i.
ii.

iii.

iv.

-2-

όоύ ¢ƻǇ ¢Ŝƴ {ǘƻŎƪ ²ŜƛƎƘǝƴƎκ¦{Ϸ wŜǘǳǊƴǎ
 (as of  5/31/09)

Company Weigh-
ǝƴƎ

One month 
ending 

5/31/2009

Year-
to-date 
5/31/09

1 Year
5/31/08-
5/31/09

Grupe (Ci-
dmega)

8.47% -2.13% 1.93% -50.04%

P r o m o -
tora y        
O p e r a -
dora de 
Inf ra -es -
tructura

8.02% 10.94% 31.80% -54.00%

A m e r i c a 
Movil

7.99% 16.23% 22.34% -36.27%

Corpora-
cion Geo

6.30% 33.41% 54.21% -55.05%

Peñoles 5.84% 39.76% 23.13% -48.45%

ICA 4.84% 8.53% 17.28% -70.67%

Televisa 4.06% 14.06% 18.01% -32.38%

Femsa 4.02% 15.72% 7.77% -30.59%

Asur 3.84% 10.87% -7.17% -22.21%

Mexchem 3.61% 27.00% 23.16% -60.77%

CǳƴŘ ƘƻƭŘƛƴƎǎ ŀƴŘ ǎŜŎǘƻǊ ŀƭƭƻŎŀǝƻƴǎ ŀǊŜ ǎǳō-
ƧŜŎǘ ǘƻ ŎƘŀƴƎŜ ŀƴŘ ŀǊŜ ƴƻǘ ŀ ǊŜŎƻƳƳŜƴŘŀǝƻƴ 
ǘƻ ōǳȅ ƻǊ ǎŜƭƭ ŀƴȅ ǎŜŎǳǊƛǘȅΦ

Source:Bloomberg   

(4) Mexbol Index Best Performing Members 
in May 2009

(Performance in US$)

Company
One month 

ending 
5/31/2009

Year-
to-date 
ending 

5/31/09

1 Year
5/31/08-
5/31/09

C o m e r c i a l 
Mexicana

64.02% 179.48% -80.48%

Alfa 56.34% 25.86% -62.91%

Grupo Financiero 
Banorte

52.29% 30.60% -51.05%

Consorcio Ara 51.57% 18.14% -58.29%

Grupo Simec 51.17% 30.11% -57.02%

Desarrolladora 
Homex

45.31% 17.02% -61.69%

Industrias CH 42.82% 22.33% -38.86%

Axtel 42.52% 2.58% -71.65%

Cemex 39.76% 8.22% -64.67%

Corporacion Geo 36.80% 54.21% -55.05%

Stock Exchanges Performance in US$
Ticker One month 

ending 
5/31/2009

Year-to-date
ending 

5/31/09

1 year
5/31/08-
5/31/09

MEXBOL 
(Mexico)

16.75% 14.76% -40.34%

IPSA
(Chile)

20.19% 49.10% -13.16%

MERVAL
ό!ǊƎŜƴǝƴŀύ

23.31% 35.33% -40.62%

IBOV
(Brazil)

-32.46% 68.14% -39.49%

IBVC
(Venezuela)

14.44% 22.90% 24.38%

IGBVL
(Peru)

-26.67% 99.27% -25.92%

IGBC
(Colombia)

19.19% 29.00% -24.55%

INDU*1

(U.S.)
4.07% -3.15% -32.74%

CCMP*2

(U.S.)
3.32% 12.51% -29.66%

                                          *1  5ƻǿ WƻƴŜǎΣ  ϝ2 Nasdaq.  

                                                                   Source: Bloomberg.

                        

(2) NAV Performance in US$

Ticker 12/31/08-
6/19/09

Discount/
Premium to 

NAV

MXE 4.05% -16.96%

MEXBOL 8.46%
      Source: Bloomberg
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March 3rd to end-May. This impact is 
ōŜǧŜǊ ƻōǎŜǊǾŜŘ ǘƘǊƻǳƎƘ ǘƘŜƛǊ tκ9 ƳǳƭǝǇƭŜ 
expansion occurred from a range of 6-16 
ǝƳŜǎ ŀǎ ƻŦ CŜōǊǳŀǊȅΣ нллу ǘƻ уπоп ǝƳŜǎ ŀǎ 
of May 2009.  
These issuers have a weight of 30% in the 
Mexbol Index and are family run and have 
ŀ ƭƻǿ ƅƻŀǘΦ

THE MEXICAN ECONOMY

Mexico´s Q1’09 GDP decreased -8.2% year-
over- year and -22% quarter-over-quarter 
annualized rate. The decline was led by 
ƛƴŘǳǎǘǊƛŀƭ ŀŎǝǾƛǘȅ όπфΦф҈ύ ŘŜǎǇƛǘŜ ōŜƛƴƎ Ŧŀ-
ǾƻǊŜŘ ōȅ ǘƘŜ 9ŀǎǘŜǊ ŜũŜŎǘΣ ŦƻƭƭƻǿŜŘ ōȅ ǎŜǊ-
ǾƛŎŜǎ όπтΦу҈ύ ŀƴŘ ŀƎǊƛŎǳƭǘǳǊŀƭ ǇǊƻŘǳŎǝƻƴ 
(+1.4%). The Mexican economy is now con-
ǘǊŀŎǝƴƎ ŀǘ ǎƛƳƛƭŀǊ ǊŀǘŜ ǘƻ aŜȄƛŎƻΩǎ ƭƛǉǳƛŘƛǘȅ 
crisis in 1995. Minister of Finance Carstens 
revised down the Federal Government’s 
D5t ŜǎǝƳŀǘŜ ŦƻǊ нллф ǘƻ πрΦр҈ ŦǊƻƳ πпΦм҈ 
previously. A  owing to the Easter Week ef-
ŦŜŎǘ ƛƴ нллу ŀƴŘ ǘƘŜ ǎǿƛƴŜ ƅǳ ŜǇƛǎƻŘŜΦ

March retail sales fell -0.5% year-over-year 
όȅπƻπȅύ ǇƻǎƛǝǾŜƭȅ ƛƳǇŀŎǘŜŘ ōȅ ǘƘŜ 9ŀǎǘŜǊ 
²ŜŜƪ ŜũŜŎǘΣ ŦƻƭƭƻǿƛƴƎ ŀ πуΦс҈ ŘŜŎǊŜŀǎŜ 
in February. For the Q1’09 retail sales fell 
-4.6% y-o-y. Food, beverages, supermarket 
and convenience stores sales increased sig-
ƴƛŬŎŀƴǘƭȅΣ ǿƘƛƭŜ ŎƭƻǘƘƛƴƎΣ ŀǇǇƭƛŀƴŎŜǎΣ ƘŀǊŘ-
ǿŀǊŜ ǎƘƻǇǎΣ ŀƴŘ ŀǳǘƻ ǇŀǊǘǎ ǇƻǎǘŜŘ ŀ ǎƛƎƴƛŬ-
cant decline.

The April unemployment rate stood at 
5.25% compared to 4.76% in March. In sea-
ǎƻƴŀƭƭȅπ ŀŘƧǳǎǘŜŘ ǘŜǊƳǎΣ ǘƘŜ ǳƴŜƳǇƭƻȅƳŜƴǘ 
rate reached its highest level since INEGI 
ǎǘŀǊǘŜŘ ǘƻ ǊŜǇƻǊǘ ǘƘƛǎ ŬƎǳǊŜ ƛƴ нлллΦ

wŜƳƛǧŀƴŎŜǎ ŦǊƻƳ ǘƘŜ ¦Φ{Φ ŦŜƭƭ πмуΦт҈ ŦƻǊ 
the one-year period through April, their 
ǿƻǊǎǘ ŘŜŎƭƛƴŜ ŜǾŜǊΦ CƻǊ ǘƘŜ WŀƴǳŀǊȅπ!ǇǊƛƭ 
ǇŜǊƛƻŘ ǊŜƳƛǧŀƴŎŜǎ ǿŜǊŜ Řƻǿƴ πуΦт҈ ȅπƻπȅ 
to US$7.3 bn.

aŜȄƛŎƻΩǎ ƎǊƻǎǎ ŬȄŜŘ ƛƴǾŜǎǘƳŜƴǘ ŘŜŎƭƛƴŜŘ      
-12.1% for the one-year period through Fe-
bruary 2009, its worst decline since March 
2002. Machinery and Equipment (M&E) 
declined -15% y-o-y, with expenditure in 
ŘƻƳŜǎǝŎ aϧ9 ŦŀƭƭƛƴƎ πмрΦп҈ ŀƴŘ ƛƳǇƻǊǘǎ 
decreasing -14.8%.

Regarding the external sector, Mexico con-
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ǝƴǳŜǎ ǘƻ ŜȄǇŜǊƛŜƴŎŜ ǘƘŜ ŎƻƭƭŀǇǎŜ ƻŦ Ǝƭƻōŀƭ 
trade with total exports declining -35.6% y-
o-y in April. Oil and non-oil exports slumped 
πрфΦр҈ ŀƴŘ πолΦп҈Σ ǊŜǎǇŜŎǝǾŜƭȅΣ ŦƻǊ ǘƘŜ 
month. Auto exports to the United States 
fell 32.3% in April, while auto exports to the 
rest-of-the world plunged 48.5%.

CONCLUSION

There is obviously a high degree of 
uncertainty about what the new economic 
ƻǊŘŜǊ ǿƛƭƭ ōŜ ŀƴŘ ǎƻ ƛǘ ƛǎ ŘƛŶŎǳƭǘ ǘƻ ǇǊŜŘƛŎǘ 
ǿƘŜǘƘŜǊ Ǝƭƻōŀƭ ƅƻǿǎ ǿƛƭƭ ŎƻƴǝƴǳŜ ǘƻ 
head for the Mexican  market or whether 
the SIEFORES will maintain their current 
ƛƴǾŜǎǘƳŜƴǘ ƭŜǾŜƭǎ ƛƴ aŜȄƛŎŀƴ ŜǉǳƛǝŜǎΣ ŀǎ 
ǿŜƭƭ ŀǎ ǳƴŎŜǊǘŀƛƴǘȅ ŀōƻǳǘ ǘƘŜ ǝƳƛƴƎ ŀƴŘ 
strength of Mexico´s economic recovery in 
2010 and 2011.

hƴ ǘƘŜ Ǝƭƻōŀƭ ŦǊƻƴǘ /Ƙƛƴŀ ŎƻƴǝƴǳŜǎ ǘƻ 
ƛƳǇƻǊǘ ŎƻƳƳƻŘƛǝŜǎ ŦƻǊ ƛǘǎ ƛƴŦǊŀǎǘǊǳŎǘǳǊŜ 
programnrest, use their approximate      
US$ 30 billion current account surplus and 
keep growing at a pace of 8%, which could 
ǎƻƻƴ ōŜ ŎƻƴŬǊƳŜŘΦ hƴ ǘƘŜ ƻǘƘŜǊ ƘŀƴŘΣ 
inventories in general seem to have drained 
ŀƴŘ ǘƘŜ ǎƘŀǊǇ ŘŜŎŜƭŜǊŀǝƻƴ ƛƴ ǘƘŜ ¦Φ{Φ 
housing sector appears to have slowed. 

Although Mexico´s investment grade is 
currently under review due to increased 
ǇǊŜǎǎǳǊŜ ŦǊƻƳ ŬǎŎŀƭ ŀŎŎƻǳƴǘǎ ƻǿƛƴƎ ǘƻ 
ƭƻǿŜǊ ƻƛƭ ǇǊƛŎŜǎ ŀƴŘ ƭƻǿŜǊ ǘŀȄ ŎƻƭƭŜŎǝƻƴΣ ǿŜ 
ŀǊŜ ƻǇǝƳƛǎǝŎ ǘƘŀǘ ǘƘŜ ŎǳǊǊŜƴǘ ƎƻǾŜǊƴƳŜƴǘ 
ǿƛƭƭ ōŜ ŀōƭŜ ǘƻ ŀǇǇǊƻǾŜ ŀ ŬǎŎŀƭ ǊŜŦƻǊƳ ǘƘŀǘ 
ǎƘƻǳƭŘ ŎƻǾŜǊ ŀ ǎƘƻǊǜŀƭƭ ƛƴ ƻƛƭ ǊŜǾŜƴǳŜΦ 
Furthermore, the Ministry of Finance has 
ǎǘŀǘŜŘ ǘƘŀǘ aŜȄƛŎƻȰǎ ŎƻƳǇŜǝǝǾŜ Ǉƻǎƛǝƻƴ 
ŘǳŜ ǘƻ ǘƘŜ ŘŜǇǊŜŎƛŀǝƻƴ ƻŦ ǘƘŜ tŜǎƻΣ ǘƘŜ 
ǊŜŎƻǾŜǊȅ ƻŦ ǘƻǳǊƛǎƳ ŦƻƭƭƻǿƛƴƎ ǘƘŜ ƅǳ 
outbreak and IMF credit lines give the 
country a safety margin in the event of any 
ƳŀƧƻǊ ŘŜǾƛŀǝƻƴ ŦǊƻƳ ǘƘŜ ŎǳǊǊŜƴǘ ǇǳōƭƛŎ 
ŘŜŬŎƛǘ ŜǎǝƳŀǘŜŘ ŀǘ п҈ ƻŦ D5t ƛƴ нллф ŀƴŘ 
2010. 

²Ŝ ǿƛƭƭ ŎƻƴǝƴǳŜ ǘƻ ŀŘƘŜǊŜ ǘƘŜ a·9 ǘƻ ƻǳǊ 
ƭƻƴƎπƻƴƭȅ ƛƴǾŜǎǘƳŜƴǘ ƳƻŘŜƭ ǿƛǘƘ ŀŎǝǾŜ 
non indexed management which seeks to 
ŎŀǇƛǘŀƭƛȊŜ ƻƴ ƳŀǊƪŜǘ ƻǇǇƻǊǘǳƴƛǝŜǎ ǘƘǊƻǳƎƘ 
Alpha-defensive companies with a high 
total annual yield, but also hard Beta, i.e. 
ŎƻƳƳƻŘƛǝŜǎ ŀƴŘ ƘƻǳǎƛƴƎΦ 
			          ¸ƻǳǊǎ ǎƛƴŎŜǊŜƭȅΣ
           9ǳƎŜƴƛŀ tƛŎƘŀǊŘƻΣ tƻǊǜƻƭƛƻ aŀƴŀƎŜǊ	

Stock Exchanges Performance in US$
Ticker One month 

ending 
5/31/2009

Year-to-date
ending 

5/31/09

1 year
5/31/08-
5/31/09

MEXBOL 
(Mexico)

16.75% 14.76% -40.34%

IPSA
(Chile)

20.19% 49.10% -13.16%

MERVAL
ό!ǊƎŜƴǝƴŀύ

23.31% 35.33% -40.62%

IBOV
(Brazil)

-32.46% 68.14% -39.49%

IBVC
(Venezuela)

14.44% 22.90% 24.38%

IGBVL
(Peru)

-26.67% 99.27% -25.92%

IGBC
(Colombia)

19.19% 29.00% -24.55%

INDU*1

(U.S.)
4.07% -3.15% -32.74%

CCMP*2

(U.S.)
3.32% 12.51% -29.66%

                                          *1  5ƻǿ WƻƴŜǎΣ  ϝ2 Nasdaq.  

                                                                   Source: Bloomberg.

                        



Economic AŎǝǾƛǘȅ LƴŘŜȄ

LƴŘǳǎǘǊƛŀƭ !ŎǝǾƛǘȅ

DǊƻǎǎ CƛȄŜŘ LƴǾŜǎǘƳŜƴǘ

Trade Balance

Mexican Oil Mix

Retail Sales

Unemployment

Monetary Policy

Lƴƅŀǝƻƴ

ECONOMIC DATA

• IGAE decreased -5.6% one-year to MarchΦ ¢ƘŜ ŘŜŎƭƛƴŜ ǿŀǎ ƭŜŘ ōȅ ƛƴŘǳǎǘǊƛŀƭ ŀŎǝǾƛǝŜǎ πсΦт҈ 
decline, followed by services  -5.9% drop, whilst agriculture registered an increase of 10.8% 
for the same period. The decrease registered in March compares favorably to the -10.8% fall 
ƛƴ CŜōǊǳŀǊȅ нллфΣ ŀƭōŜƛǘ ǘƘŜ ƳƻŘŜǊŀǝƻƴ ƛƴ ǘƘŜ Ŧŀƭƭ ǿŀǎ ŘǳŜ ǘƻ ǎŜŀǎƻƴŀƭ ŦŀŎǘƻǊǎΦ Lǘ ƛǎ ŜȄǇŜŎǘŜŘ 
ǘƘŀǘ ŜŎƻƴƻƳƛŎ ŀŎǝǾƛǘȅ ŎƻǳƭŘ ǿƻǊǎŜƴ ŘǳǊƛƴƎ ǘƘŜ нvлф ŘǳŜ ǘƻ ǘƘŜ ƅǳ ƻǳǘōǊŜŀƪΦ

ω LƴŘǳǎǘǊƛŀƭ ǇǊƻŘǳŎǝƻƴ ŘŜŎƭƛƴŜŘ πсΦт҈ one-year to March, albeit this result does not mark 
ŀ ŎƘŀƴƎŜ ƛƴ ǘǊŜƴŘ ŀǎ ƛǘ ǿŀǎ ƛƴƅǳŜƴŎŜŘ ōȅ ƳƻǊŜ ǿƻǊƪƛƴƎ Řŀȅǎ ŘǳǊƛƴƎ ǘƘŜ ƳƻƴǘƘΦ hƴ ŀ ǎŜŀ-
ǎƻƴŀƭƭȅ ŀŘƧǳǎǘŜŘ ōŀǎƛǎΣ ƛƴŘǳǎǘǊƛŀƭ ǇǊƻŘǳŎǝƻƴ ŦŜƭƭ ммΦр҈ ǾŜǊǎǳǎ фΦн҈ ƛƴ CŜōǊǳŀǊȅ нллфΦhƴ ŀƴ-
ƴǳŀƭ ǘŜǊƳǎ ƳŀƴǳŦŀŎǘǳǊƛƴƎ ŀƴŘ ŎƻƴǎǘǊǳŎǝƻƴΣ ƛǘǎ Ƴŀƛƴ ŎƻƳǇƻƴŜƴǘǎΣ ǊŜƎƛǎǘŜǊŜŘ ŀ πфΦф҈ ŀƴŘ 
πпΦс҈ ŦŀƭƭΣ ǊŜǎǇŜŎǝǾŜƭȅΦ CƻǊ ǘƘŜ ǇŜǊƛƻŘ WŀƴǳŀǊȅ ǘƻ aŀǊŎƘ нллф ƛƴŘǳǎǘǊƛŀƭ ǇǊƻŘǳŎǝƻƴ ŦŜƭƭ πфΦф҈ 
compared to an increase of 1.2% in 2008, evidencing the deepness of current en economic 
recession

•Gross Fixed Investment declined -12.1% one-year to February. Investment in machinery 
ŀƴŘ ŜǉǳƛǇƳŜƴǘ όaϧ9ύ ŦŜƭƭ πмр҈Σ ƛƴ ǿƘƛŎƘ ŜȄǇŜƴŘƛǘǳǊŜǎ ƛƴ ŘƻƳŜǎǝŎ ŀƴŘ ŦƻǊŜƛƎƴ ŎŀǇƛǘŀƭ ƎƻƻŘǎ 
ŦŜƭƭ πмрΦп҈ ŀƴŘ πмпΦу҈Σ ǊŜǎǇŜŎǝǾŜƭȅΦ LƴǾŜǎǘƳŜƴǘ ƛƴ ŎƻƴǎǘǊǳŎǝƻƴ ŦŜƭƭ πмлΦо҈ ŦƻǊ ǘƘŜ ǎŀƳŜ ǇŜ-
ǊƛƻŘ ŀǎ ŀ ǊŜǎǳƭǘ ƻŦ ŀ ŎƻƴǘǊŀŎǝƻƴ ƛƴ ŎƻƴǎǘǊǳŎǝƻƴ ƻŦ ŎƻƳƳŜǊŎƛŀƭ ǇǊƻǇŜǊǝŜǎΣ ƛƴŘǳǎǘǊƛŀƭ Ǉƭŀƴǘǎ 
and oil, gas and water systems, among others.

• Mexico´s trade balance posted a US$210 million surplus in April. Total exports declined 
-35.6% y-o-y during the month. Oil and non-oil exports declined -59.6% and -30.4%, respec-
ǝǾŜƭȅΦ hƴ ǘƘŜ ƻǘƘŜǊ ƘŀƴŘΣ ƛƳǇƻǊǘǎ ŦŜƭƭ πоуΦу҈Σ ƛƴ ǿƘƛŎƘ ŎƻƴǎǳƳŜǊ ƎƻƻŘǎ ƛƳǇƻǊǘǎ ŦŜƭƭ πпоΦт҈ 
followed by intermediate goods -38.9% decrease and capital goods -32.2% decline.

• The price of the Mexican oil mix closed May ŀǘ ¦{ϷснΦоо ǇŜǊ ōŀǊǊŜƭ ǘǊŀƴǎƭŀǝƴƎ ƛƴǘƻ ŀ омΦло҈ 
increase in the month and 82.14% increase during 2009. Amid for the one year trailing the 
aŜȄƛŎŀƴ ƳƛȄ ǎǝƭƭ πпнΦлн҈ ōŜƭƻǿ ŀ ȅŜŀǊ ŀƎƻ ƛƴ нллуΦ 

• Retail sales fell -0.5% one-year to March following a -8.6% decrease in February.  In 
ǎŜŀǎƻƴŀƭƭȅπŀŘƧǳǎǘŜŘ ǘŜǊƳǎΣ ǊŜǘŀƛƭ ǎŀƭŜǎ ƎǊŜǿ мΦо҈ ǿƛǘƘ ǊŜǎǇŜŎǘ ǘƻ CŜōǊǳŀǊȅ нллфΦ ¢Ƙƛǎ ǊŜōƻǳƴŘ 
ŘƻŜǎ ƴƻǘ ƳŀǊƪ ŀ ŎƘŀƴƎŜ ƛƴ ǘǊŜƴŘ ŀǎ ǘƘŜ ŀŘƧǳǎǘƳŜƴǘ ƛƴ ŘǳǊŀōƭŜ ƎƻƻŘǎ ŎƻƴǝƴǳŜǎ ǘƻ ōŜ ǎŜǾŜǊŜΦ 
CƻǊ ǘƘŜ ǇŜǊƛƻŘ WŀƴǳŀǊȅ ǘƻ aŀǊŎƘ ǊŜǘŀƛƭ ǎŀƭŜǎ ŘŜŎƭƛƴŜŘ πпΦс҈ ƻƴ ŀǾŜǊŀƎŜΣ ŎƻƳǇŀǊŜŘ ǘƻ ŀƴ 
increase of 3.1% for the same period a year ago. 

• April unemployment rate came in at 5.25% compared to 4.76% in March. The unemployment 
rate on April is well above the 3.61% registered a year ago in April 2008. According to labor 
ǎǘŀǝǎǝŎǎ ǘƘŜ ǘƻǘŀƭ ƴǳƳōŜǊ ƻŦ ŜƳǇƭƻȅŜŘ ƛǎ плрΣллл ƭŜǎǎ ǘƘŀƴ ŀ ȅŜŀǊ ŀƎƻΦ 

•  On May Banxico lowered its overnight rate once again by 75 bps, bringing it down to 
рΦнр҈Φ  .ŀƴȄƛŎƻȰǎ ōƻŀǊŘ ŎƻƴǝƴǳŜŘ ǘƻ ōŀǎŜ ƛǘǎ ŘŜŎƛǎƛƻƴ ǳǇƻƴ ǿŜŀƪŜǊ ǘƘŀƴ ŜȄǇŜŎǘŜŘ ŜŎƻƴƻƳƛŎ 
ŀŎǝǾƛǘȅ ƛƴ ǾƛŜǿ ƻŦ ŀŘŘŜŘ ǇǊŜǎǎǳǊŜǎ ōȅ ǊŜŎŜƴǘ ƅǳ ƻǳǘōǊŜŀƪΦ !ƭōŜƛǘ ƛǘ ƳŜƴǝƻƴŜŘ ǘƘŀǘ ŦǳǘǳǊŜ 
ǇƻƭƛŎȅ ŀŎǝƻƴǎ ǿƛƭƭ ōŜ ƻŦ ƭŜǎǎŜǊ ƳŀƎƴƛǘǳŘŜΦ !ƭǎƻ ƛǘ ƭƻǿŜǊŜŘ ƛǘǎ ŜŎƻƴƻƳƛŎ ŜǎǝƳŀǘŜ ŦƻǊ ǘƘƛǎ ȅŜŀǊ 
to -4.3%/-5.3% from previous -3.8%/-4.8%.

ω IŜŀŘƭƛƴŜ ƛƴƅŀǝƻƴ ŎŀƳŜ ƛƴ ŀǘ лΦор҈ ƳƻƴǘƘπƻǾŜǊπƳƻƴǘƘ ƛƴ April ŀƴŘ ŎƻǊŜ ƛƴƅŀǝƻƴ ŎŀƳŜ ƛƴ 
ŀǘ лΦоу҈Φ ¢Ƙƛǎ ŬƎǳǊŜ ƭŜƊ мнπƳƻƴǘƘ ƘŜŀŘƭƛƴŜ ƛƴƅŀǝƻƴ ŀǘ сΦмт҈Σ ŀōƻǾŜ ƭŀǎǘ ƳƻƴǘƘȰǎ сΦлп҈Φ 
/ŜƴǘǊŀƭ .ŀƴƪ ŜȄǇŜŎǘǎ ƛƴƅŀǝƻƴ ǘƻ ǎǘŀǊǘ ŘŜŎƭƛƴƛƴƎ ǎǘŀǊǝƴƎ aŀȅ нллфΦ
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-4-



THE MEXICO EQUITY AND INCOME FUND, INC. 
ECONOMIC PROJECTIONS

2004 2005 2006 2007 2008 2009e

bŀǝƻƴŀƭ !ŎŎƻǳƴǘǎ
Real GDP growth (y/y)
GDP (US $bn.)
/ƻƴǎǳƳǇǝƻƴ ό/ƘƎΦ ȅκȅύ
Investment (Chg. y/y)
Exports (Chg. y/y)
Imports (Chg. y/y)

4.4%
676.5
5.5%
7.5%

11.5%
10.2%

3.0%
769.4
5.4%
7.6%
6.9%
8.7%

4.8%
843.6
6.0%

11.5%
10.3%
13.1%

3.2%
886.0
4.3%
7.4%
6.2%
7.1%

1.3%
1,099.0

2.2%
4.4%
1.3%
5.5%

(2.4%)
903.0
(1.0%)
(-2.6%)
(6.1%)
(2.5%)

Monetary and Exch. Rate Ind.
/tL Lƴƅŀǝƻƴ ό5ŜŎΦ ŎǳƳǳƭŀǝǾŜύ
US$ Exchange Rate (Year-End)
28day Cetes Int. Rate (Year-End)

5.2%
11.1
8.5%

3.3%
10.6
8.2%

3.8%
10.9
7.1%

3.8%
10.9
7.4%

6.5%
13.40
7.9%

3.5%
13.50
5.75%

Balance of Payments
Trade Balance (US$bn.)
Exports (US$bn.)
Imports (US$bn.)
Transfers (US$bn.)
Current Account (US$bn.)
Current Account (%GDP)
Foreign Direct Inv. (US$bn.)

(8.8)
188.0
196.8
17.0
(7.3)
(1.1)
17.9

(7.6)
214.2
221.8
20.5
(4.6)
(0.7)
18.8

(6.1)
253.9
260.0
24.0
(2.4)
(0.3)
17.9

(12.4)
270.6
283.0
24.3
(9.0)
(1.0)
21.6

(16.8)
291.8
308.6
25.5

(15.5)
(1.4)
27.2

(26.0)
232.5
258.5
24.0

(20.9)
(2.3)
18.6

5Ŝōǘ tǊƻŬƭŜ
LƴǘŜǊƴŀǝƻƴŀƭ wŜǎŜǊǾŜǎ ό¦{ϷōƴΦύ 61.5 68.7 71.5 76.5 85.4 93.6

MAIN MARKET STATISTICS

Global Value Traded (5/31/09)

Index Volume (U.S. $ Million)

Mexico Stock Ex-
change

531.57

Brazil-Bovespa 4,153.69

C h i l e - S a n t i a g o 
Stock Exchange

207.65

!ǊƎŜƴǝƴŀ {ǘƻŎƪ 
Exchange

22.82

Peru-Lima Stock 
Exchange

74.19

US-NYSE 33,591.4

US-NASDAQ 18,181.6

Currencies (5/31/09)

(per US$ %) Last 1M 3M Y-T-D

MXN 
(Mexico)

13.15 5.2 16.0 4.0

ARS
ό!ǊƎŜƴǝƴŀύ

3.75 -0.9 -4.9 -7.9

BRL
(Brazil)

1.97 11.2 21.1 17.5

EUR
(European 
Union)

0.71 7.0 11.7 1.3

Wt¸ όWŀǇŀƴύ 95.34 3.5 2.3 -4.9

PEN (Peru) 2.99 -0.2 8.9 5.0

Source: Banamex.

{ǘǊǳŎǘǳǊŜ ƻŦ D5tΥ

70%
24%
29%

(32%)

PAM’s ƛƴǾŜǎǘƳŜƴǘ ǘŜŀƳ
Eugenia Pichardo: CEO
epichardo@paminversion.com
Francisco Lopez:  Managing Director 
Sales & Research
ƅƻǇŜȊϪǇŀƳƛƴǾŜǊǎƛƻƴΦŎƻƳ
Laura Garcia: Trading Director
lgarcia@paminversion.com
Luis Calzada: Compliance Director
lcalzada@paminversion.com
Kathia Reynoso: Analyst
kreynoso@paminversion.com

¢ƘŜ ƛƴŦƻǊƳŀǝƻƴ ŎƻƴǘŀƛƴŜŘ ƘŜǊŜƛƴ ǊŜƅŜŎǘǎ ǘƘŜ 
ƻǇƛƴƛƻƴ ƻŦ tƛŎƘŀǊŘƻ !ǎǎŜǘ aŀƴŀƎŜƳŜƴǘ ŀƴŘ ŀǎ 
ǎǳŎƘ ŘƻŜǎ ƴƻǘ ŎƻƴǎǝǘǳǘŜ ŦǳƴŘŀƳŜƴǘŀƭ ǊŜǎŜŀǊŎƘΦ 
bƻǊ ǎƘƻǳƭŘ ƛǘ ōŜ ŎƻƴǎǘǊǳŜŘ ŀǎ ŀ ǎƻƭƛŎƛǘŀǝƻƴ ƻŦ 
ōǳǎƛƴŜǎǎ ƻǊ ŀ ōǳȅκǎŜƭƭ ǊŜŎƻƳƳŜƴŘŀǝƻƴ ǿƛǘƘ 
ǊŜƎŀǊŘ ǘƻ ŀƴȅ ƻŦ ǘƘŜ ǎŜŎǳǊƛǝŜǎ ƳŜƴǝƻƴŜŘΦ 
CǳǊǘƘŜǊƳƻǊŜΣ ƛǘ ƛǎ ǎǳōƧŜŎǘ ǘƻ ŎƘŀƴƎŜ ǿƛǘƘƻǳǘ ǇǊƛƻǊ 
ǿŀǊƴƛƴƎ ŀƴŘ ŜǎǝƳŀǘŜǎ Ŏŀƴƴƻǘ ōŜ ƎǳŀǊŀƴǘŜŜŘΦ 
Past returns are no guarantee of future earnings. 

/ƻƳƳƻŘƛǝŜǎ όрκомκлфύ

US$, % Last 1M 3M Y-T-D

Silver 15.74 27.2 20.0 38.2

Gold 979.15 10.2 3.9 11.0

Copper 4,815.75 8.6 40.7 58.3

Crude (WTI) 66.31 29.7 48.1 48.7

Crude (MIX) 62.33 31.0 53.0 82.1

5Ŝōǘ {ŜŎǳǊƛǝŜǎ

(5/31/09)

Last

28-day Cetes 5.760%

M10Y Bond 7.632%

M20Y Bond 8.104%

30Y Treasury Bond 4.299%

Source: Bloomberg

Source: UBS Pactual

Source: Bloomberg

Source: UBS Pactual
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Source: Banamex.

Source: UBS Pactual

Source: Bloomberg

5ƛǎŎƭƻǎǳǊŜǎ ŀƴŘ 5ŜŬƴƛǝƻƴǎ

¢ƘŜ ŦǳƴŘΩǎ ƛƴǾŜǎǘƳŜƴǘ ƻōƧŜŎǝǾŜǎΣ ǊƛǎƪǎΣ ŎƘŀǊƎŜǎ ŀƴŘ ŜȄǇŜƴǎŜǎ Ƴǳǎǘ ōŜ ŎƻƴǎƛŘŜǊŜŘ ŎŀǊŜŦǳƭƭȅ ōŜŦƻǊŜ ƛƴǾŜǎǝƴƎΦ  ¢ƘŜ 
ǇǊƻǎǇŜŎǘǳǎ Ŏƻƴǘŀƛƴǎ ǘƘƛǎ ŀƴŘ ƻǘƘŜǊ ƛƳǇƻǊǘŀƴǘ ƛƴŦƻǊƳŀǝƻƴ ŀōƻǳǘ ǘƘŜ ƛƴǾŜǎǘƳŜƴǘ ŎƻƳǇŀƴȅΣ ŀƴŘ ƛǘ Ƴŀȅ ōŜ ƻōǘŀƛƴŜŘ 
ōȅ ŎŀƭƭƛƴƎ ¦Φ{Φ .ŀƴŎƻǊǇ CǳƴŘ {ŜǊǾƛŎŜǎΣ [[/Σ όпмпύ тсрπпнррΦ  wŜŀŘ ƛǘ ŎŀǊŜŦǳƭƭȅ ōŜŦƻǊŜ ƛƴǾŜǎǝƴƎΦ

aǳǘǳŀƭ ŦǳƴŘ ƛƴǾŜǎǝƴƎ ƛƴǾƻƭǾŜǎ ǊƛǎƪΦ  tǊƛƴŎƛǇŀƭ ƭƻǎǎ ƛǎ ǇƻǎǎƛōƭŜΦ

LƴǾŜǎǝƴƎ ƛƴ CƻǊŜƛƎƴ {ŜŎǳǊƛǝŜǎ
LƴǾŜǎǘƳŜƴǘ ƛƴ aŜȄƛŎŀƴ ǎŜŎǳǊƛǝŜǎ ƛƴǾƻƭǾŜǎ ǎǇŜŎƛŀƭ ŎƻƴǎƛŘŜǊŀǝƻƴǎ ŀƴŘ Ǌƛǎƪǎ ǘƘŀǘ ŀǊŜ ƴƻǘ ƴƻǊƳŀƭƭȅ ŀǎǎƻŎƛŀǘŜŘ ǿƛǘƘ 
ƛƴǾŜǎǘƳŜƴǘǎ ƛƴ ¦Φ{Φ ǎŜŎǳǊƛǝŜǎΣ ƛƴŎƭǳŘƛƴƎ όмύ ǊŜƭŀǝǾŜƭȅ ƘƛƎƘŜǊ ǇǊƛŎŜ ǾƻƭŀǝƭƛǘȅΣ ƭŜǎǎŜǊ ƭƛǉǳƛŘƛǘȅ ŀƴŘ ǎƳŀƭƭ ƳŀǊƪŜǘ 
ŎŀǇƛǘŀƭƛȊŀǝƻƴ ƻŦ ǘƘŜ aŜȄƛŎŀƴ ǎŜŎǳǊƛǝŜǎ ƳŀǊƪŜǘǎΤ όнύ ŎǳǊǊŜƴŎȅ ƅǳŎǘǳŀǝƻƴǎ ŀƴŘ ǘƘŜ Ŏƻǎǘ ƻŦ ŎƻƴǾŜǊǝƴƎ aŜȄƛŎŀƴ 
ǇŜǎƻǎ ƛƴǘƻ ¦Φ{Φ ŘƻƭƭŀǊǎΤ όоύ ǊŜǎǘǊƛŎǝƻƴǎ ƻƴ ŦƻǊŜƛƎƴ ƛƴǾŜǎǘƳŜƴǘ ŀƴŘ ǇƻǘŜƴǝŀƭ ǊŜǎǘǊƛŎǝƻƴǎ ƻƴ ǊŜǇŀǘǊƛŀǝƻƴ ƻŦ ŎŀǇƛǘŀƭ 
ƛƴǾŜǎǘŜŘ ƛƴ aŜȄƛŎƻ ŀƴŘ ǊŜƳƛǧŀƴŎŜ ƻŦ ǇǊƻŬǘǎ ŀƴŘ ŘƛǾƛŘŜƴŘǎ ŀŎŎǊǳƛƴƎ ǘƘŜǊŜƻƴΤ όпύ ǇƻƭƛǝŎŀƭΣ ŜŎƻƴƻƳƛŎ ŀƴŘ ǎƻŎƛŀƭ 
Ǌƛǎƪǎ ŀƴŘ ǳƴŎŜǊǘŀƛƴǝŜǎΣ ƛƴŎƭǳŘƛƴƎ Ǌƛǎƪǎ ƻŦ ŎƻƴŬǎŎŀǘƻǊȅ ǘŀȄŀǝƻƴ ŀƴŘ ŜȄǇǊƻǇǊƛŀǝƻƴ ƻǊ ƴŀǝƻƴŀƭƛȊŀǝƻƴ ƻŦ ŀǎǎŜǘǎΤ όрύ 
ƘƛƎƘŜǊ ǊŀǘŜǎ ƻŦ ƛƴƅŀǝƻƴΣ ǳƴŜƳǇƭƻȅƳŜƴǘ ŀƴŘ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎ ǘƘŀƴ ƛƴ ǘƘŜ ¦ƴƛǘŜŘ {ǘŀǘŜǎΤ ŀƴŘ όсύ ƭŜǎǎ ǎǘǊƛƴƎŜƴǘ Řƛǎ-
ŎƭƻǎǳǊŜ ǊŜǉǳƛǊŜƳŜƴǘǎΣ ƭŜǎǎ ŀǾŀƛƭŀōƭŜ ƛƴŦƻǊƳŀǝƻƴ ǊŜƎŀǊŘƛƴƎ aŜȄƛŎŀƴ ǇǳōƭƛŎ ŎƻƳǇŀƴƛŜǎ ŀƴŘ ƭŜǎǎ ŀŎǝǾŜ ǊŜƎǳƭŀǘƻǊȅ 
ƻǾŜǊǎƛƎƘǘ ƻŦ aŜȄƛŎŀƴ ǇǳōƭƛŎ ŎƻƳǇŀƴƛŜǎΦ

aŜȄƛŎŀƴ 9ŎƻƴƻƳƛŎ ŀƴŘ tƻƭƛǝŎŀƭ CŀŎǘƻǊǎΦ  !ƭǘƘƻǳƎƘ aŜȄƛŎƻΩǎ ŜŎƻƴƻƳȅ Ƙŀǎ ǎǘǊŜƴƎǘƘŜƴŜŘ ƛƴ ǊŜŎŜƴǘ ȅŜŀǊǎ ŀƴŘ aŜȄ-
ƛŎƻΩǎ ǎƻǾŜǊŜƛƎƴ ŘŜōǘ ǿŀǎ ǊŜŎŜƴǘƭȅ ǳǇƎǊŀŘŜŘ ǘƻ ŀƴ άƛƴǾŜǎǘƳŜƴǘπƎǊŀŘŜέ ǊŀǝƴƎ ōȅ ǘƘŜ ǘƘǊŜŜ Ƴƻǎǘ ǇǊƻƳƛƴŜƴǘ ǊŀǝƴƎ 
ŀƎŜƴŎƛŜǎΣ ƛƴŎƭǳŘƛƴƎ {ǘŀƴŘŀǊŘ ŀƴŘ tƻƻǊΩǎΣ aŜȄƛŎƻ ŎƻƴǝƴǳŜǎ ǘƻ ōŜ ŎƘŀǊŀŎǘŜǊƛȊŜŘ ŀǎ ŀ ŘŜǾŜƭƻǇƛƴƎ ŜŎƻƴƻƳȅ ŀƴŘ 
ƛƴǾŜǎǘƳŜƴǘǎ ƛƴ ŘŜǾŜƭƻǇƛƴƎ ŎƻǳƴǘǊƛŜǎ ŀǊŜ ǎǳōƧŜŎǘ ǘƻ ŎŜǊǘŀƛƴ ŜŎƻƴƻƳƛŎ ǊƛǎƪǎΦ aŜȄƛŎƻ Ƙŀǎ ŜȄǇŜǊƛŜƴŎŜŘ ǿƛŘŜǎǇǊŜŀŘ 
ōŀƴƪ ŦŀƛƭǳǊŜǎΣ ŎǳǊǊŜƴŎȅ ŘŜǾŀƭǳŀǝƻƴǎΣ ƘƛƎƘ ƭŜǾŜƭǎ ƻŦ ƛƴƅŀǝƻƴ ŀƴŘ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎΦ aŜȄƛŎƻ ƛǎ ŀƭǎƻ ŘŜǇŜƴŘŜƴǘ ƻƴ ŎŜǊ-
ǘŀƛƴ ƛƴŘǳǎǘǊƛŜǎ ŀƴŘ ŜȄǇƻǊǘǎ ŦƻǊ ǘƘŜ ƘŜŀƭǘƘ ƻŦ ƛǘǎ ŜŎƻƴƻƳȅΦ ¢ƘŜ tƻǊǜƻƭƛƻ {ŜŎǳǊƛǝŜǎ ŀǊŜ ŘŜƴƻƳƛƴŀǘŜŘ ƛƴ ǇŜǎƻǎΦ !ǎ 
ŀ ǊŜǎǳƭǘΣ ǘƘŜ tƻǊǜƻƭƛƻ {ŜŎǳǊƛǝŜǎ Ƴǳǎǘ ƛƴŎǊŜŀǎŜ ƛƴ ƳŀǊƪŜǘ ǾŀƭǳŜ ŀǘ ŀ ǊŀǘŜ ƛƴ ŜȄŎŜǎǎ ƻŦ ǘƘŜ ǊŀǘŜ ƻŦ ŀƴȅ ŘŜŎƭƛƴŜ ƛƴ ǘƘŜ 
ǾŀƭǳŜ ƻŦ ǘƘŜ ǇŜǎƻ ŀƎŀƛƴǎǘ ǘƘŜ ¦Φ{Φ ŘƻƭƭŀǊ ƛƴ ƻǊŘŜǊ ǘƻ ŀǾƻƛŘ ŀ ŘŜŎƭƛƴŜ ƛƴ ǘƘŜƛǊ ŜǉǳƛǾŀƭŜƴǘ ¦Φ{Φ ŘƻƭƭŀǊ ǾŀƭǳŜΦ

aŜȄƛŎŀƴ {ŜŎǳǊƛǝŜǎ [ŀǿǎ ŀƴŘ !ŎŎƻǳƴǝƴƎ wǳƭŜǎΦ  ¢ƘŜǊŜ ƛǎ ƭŜǎǎ ǇǳōƭƛŎƭȅ ŀǾŀƛƭŀōƭŜ ƛƴŦƻǊƳŀǝƻƴ ŀōƻǳǘ ǘƘŜ ƛǎǎǳŜǊǎ ƻŦ 
aŜȄƛŎŀƴ ǎŜŎǳǊƛǝŜǎΣ ǎǳŎƘ ŀǎ ǘƘŜ tƻǊǜƻƭƛƻ {ŜŎǳǊƛǝŜǎΣ ǘƘŀƴ ƛǎ ǊŜƎǳƭŀǊƭȅ ǇǳōƭƛǎƘŜŘ ōȅ ƛǎǎǳŜǊǎ ƛƴ ǘƘŜ ¦ƴƛǘŜŘ {ǘŀǘŜǎΦ 
LƴŦƻǊƳŀǝƻƴ ǇǊƻǾƛŘŜŘ ōȅ aŜȄƛŎŀƴ ǇǳōƭƛŎ ŎƻƳǇŀƴƛŜǎ Ƴŀȅ ƴƻǘ ōŜ ŎǳǊǊŜƴǘΣ ŀŎŎǳǊŀǘŜ ƻǊ Ŝŀǎƛƭȅ ƻōǘŀƛƴŀōƭŜ ŀƴŘΣ ǘƻ ǘƘŜ 
ŜȄǘŜƴǘ ŀǾŀƛƭŀōƭŜΣ ƛǎ ƭƛƪŜƭȅ ǘƻ ōŜ ƛƴ {ǇŀƴƛǎƘΦ !ƭǎƻΣ ǘƘŜǊŜ ƛǎ ƎŜƴŜǊŀƭƭȅ ƭŜǎǎ ƎƻǾŜǊƴƳŜƴǘŀƭ ǎǳǇŜǊǾƛǎƛƻƴ ŀƴŘ ǊŜƎǳƭŀǝƻƴ 
ƻŦ ŜȄŎƘŀƴƎŜǎΣ ōǊƻƪŜǊǎ ŀƴŘ ƛǎǎǳŜǊǎ ƛƴ aŜȄƛŎƻ ǘƘŀƴ ǘƘŜǊŜ ƛǎ ƛƴ ǘƘŜ ¦ƴƛǘŜŘ {ǘŀǘŜǎΦ ¦Φ{Φ ƘƻƭŘŜǊǎ ƻŦ tƻǊǜƻƭƛƻ {ŜŎǳǊƛǝŜǎ 
Ƴŀȅ ŀƭǎƻ ŜȄǇŜǊƛŜƴŎŜ ŘƛŶŎǳƭǝŜǎ ŜƴŦƻǊŎƛƴƎ ¦Φ{Φ ƭŀǿǎ ƻǊ ƻōǘŀƛƴƛƴƎ ǎŜǊǾƛŎŜ ƻŦ ǇǊƻŎŜǎǎ ŀƎŀƛƴǎǘ ǘƘŜ ƛǎǎǳŜǊǎ ƻŦ ǘƘŜ 
tƻǊǜƻƭƛƻ {ŜŎǳǊƛǝŜǎΦ

a9·.h[πaŜȄƛŎƻ .ƻƭǎŀ LƴŘŜȄΥ ¢ƘŜ aŜȄƛŎŀƴ .ƻƭǎŀ LƴŘŜȄΣ ƻǊ ǘƘŜ Lt/ όLƴŘƛŎŜ ŘŜ tǊŜŎƛƻǎ ȅ /ƻǝȊŀŎƛƻƴŜǎύΣ ƛǎ ŀ ŎŀǇƛǘŀπ
ƭƛȊŀǝƻƴπǿŜƛƎƘǘŜŘ ƛƴŘŜȄ ƻŦ ǘƘŜ ƭŜŀŘƛƴƎ ǎǘƻŎƪǎ ǘǊŀŘŜŘ ƻƴ ǘƘŜ aŜȄƛŎŀƴ {ǘƻŎƪ 9ȄŎƘŀƴƎŜΦ ¢ƘŜ ƛƴŘŜȄ ǿŀǎ ŘŜǾŜƭƻǇŜŘ 
ǿƛǘƘ ŀ ōŀǎŜ ƭŜǾŜƭ ƻŦ лΦту ŀǎ ƻŦ hŎǘƻōŜǊ олΣ мфтуΦ
Lt{!π/ƘƛƭŜ {ǘƻŎƪ aŀǊƪŜǘ {ŜƭŜŎǘΥ ¢ƘŜ Lt{! LƴŘŜȄ όLƴŘƛŎŜ ŘŜ tǊŜŎƛƻǎ {ŜƭŜŎǝǾƻ ŘŜ !ŎŎƛƻƴŜǎύ ƛǎ ŎƻƳǇƻǎŜŘ ƻŦ ǘƘŜ пл 
ǎǘƻŎƪǎ ǿƛǘƘ ǘƘŜ ƘƛƎƘŜǎǘ ŀǾŜǊŀƎŜ ŀƴƴǳŀƭ ǘǊŀŘƛƴƎ ǾƻƭǳƳŜ ƛƴ ǘƘŜ {ŀƴǝŀƎƻ {ǘƻŎƪ 9ȄŎƘŀƴƎŜ ό.ƻƭǎŀ ŘŜ /ƻƳŜǊŎƛƻ ŘŜ 
{ŀƴǝŀƎƻύΦ hƴ ǘƘŜ ƭŀǎǘ ǘǊŀŘƛƴƎ Řŀȅ ƻŦ ǘƘŜ ȅŜŀǊΣ ǘƘŜ ƛƴŘŜȄ ƛǎ ǊŜπōŀǎŜŘ ōŀŎƪ ǘƻ млллΦ ¢ƘŜ ƛƴŘŜȄ Ƙŀǎ ōŜŜƴ ŎŀƭŎǳƭŀǘŜŘ 
ǎƛƴŎŜ мфтт ŀƴŘ ƛǎ ǊŜǾƛǎŜŘ ƻƴ ŀ ǉǳŀǊǘŜǊƭȅ ōŀǎƛǎΦ 
a9w±![π!ǊƎŜƴǝƴŀ aŜǊǾŀƭ LƴŘŜȄΥ ¢ƘŜ !ǊƎŜƴǝƴ aŜǊǾŀƭ LƴŘŜȄΣ ŀ ōŀǎƪŜǘ ǿŜƛƎƘǘŜŘ ƛƴŘŜȄΣ ƛǎ ǘƘŜ ƳŀǊƪŜǘ ǾŀƭǳŜ ƻŦ ŀ 
ǎǘƻŎƪ ǇƻǊǜƻƭƛƻΣ ǎŜƭŜŎǘŜŘ ŀŎŎƻǊŘƛƴƎ ǘƻ ǇŀǊǝŎƛǇŀǝƻƴ ƛƴ ǘƘŜ .ǳŜƴƻǎ !ƛǊŜǎ {ǘƻŎƪ 9ȄŎƘŀƴƎŜΣ ƴǳƳōŜǊ ƻŦ ǘǊŀƴǎŀŎǝƻƴǎ 
ŀƴŘ ǘǊŀŘƛƴƎ ǾŀƭǳŜΦ ¢ƘŜ ƛƴŘŜȄ Ƙŀǎ ŀ ōŀǎŜ ǾŀƭǳŜ ƻŦ ϷлΦлм ŀǎ ƻŦ WǳƴŜ олΣмфусΦ ¢ƘŜ ƛƴŘŜȄ ƛǎ ǊŜǾƛǎŜŘ ŜǾŜǊȅ о ƳƻƴǘƘǎΣ 
ǘŀƪƛƴƎ ƛƴǘƻ ŀŎŎƻǳƴǘ ǘǊŀŘƛƴƎ ǾƻƭǳƳŜǎ ƻǾŜǊ ǘƘŜ Ǉŀǎǘ с ƳƻƴǘƘǎΦ  
L.h±π.ǊŀȊƛƭ .ƻǾŜǎǇŀ {ǘƻŎƪ 9ȄŎƘŀƴƎŜ LƴŘŜȄΥ ¢ƘŜ .ƻǾŜǎǇŀ LƴŘŜȄ ƛǎ ŀ ǘƻǘŀƭ ǊŜǘǳǊƴ ƛƴŘŜȄ ǿŜƛƎƘǘŜŘ ōȅ ǘǊŀŘŜŘ Ǿƻπ
ƭǳƳŜ ŀƴŘ ƛǎ ŎƻƳǇǊƛǎŜŘ ƻŦ ǘƘŜ Ƴƻǎǘ ƭƛǉǳƛŘ ǎǘƻŎƪǎ ǘǊŀŘŜŘ ƻƴ ǘƘŜ {ŀƻ tŀǳƭƻ {ǘƻŎƪ 9ȄŎƘŀƴƎŜΦ ¢ƘŜ .ƻǾŜǎǇŀ LƴŘŜȄ Ƙŀǎ 
ōŜŜƴ ŘƛǾƛŘŜŘ мл ǝƳŜǎ ōȅ ŀ ŦŀŎǘƻǊ ƻŦ мл ǎƛƴŎŜ WŀƴǳŀǊȅ мΣ мфурΣ ǘƘƻǎŜ ŘŀǘŜǎ ŀǊŜΥ мнκлнκурΣ лпκмпκуфΣ лрκнуκфмΣ 
лмκнсκфоΣ лнκмлκфпΣ луκнфκууΣ лмκмнκфлΣ лмκнмκфнΣ луκнтκфоΣ лоκлоκфтΦ 
L.±/π±ŜƴŜȊǳŜƭŀ {ǘƻŎƪ aŀǊƪŜǘ LƴŘŜȄΥ ¢ƘŜ L./ LƴŘŜȄ ŦǊƻƳ ǘƘŜ /ŀǊŀŎŀǎ {ǘƻŎƪ 9ȄŎƘŀƴƎŜ ό±ŜƴŜȊǳŜƭŀύΣ ŀƭǎƻ ƪƴƻǿƴ ŀǎ 
ǘƘŜ DŜƴŜǊŀƭ LƴŘŜȄΣ ƛǎ ŀ ŎŀǇƛǘŀƭƛȊŀǝƻƴπǿŜƛƎǘƘŜŘ ƛƴŘŜȄ ƻŦ ǘƘŜ мр Ƴƻǎǘ ƭƛǉǳƛŘ ŀƴŘ ƘƛƎƘŜǎǘ ŎŀǇƛǘŀƭƛȊŜŘ ǎǘƻŎƪǎ ǘǊŀŘŜŘ 
ƻƴ ǘƘŜ /ŀǊŀŎŀǎ {ǘƻŎƪ 9ȄŎƘŀƴƎŜ ό.ƻƭǎŀ ŘŜ ±ŀƭƻǊŜǎ ŘŜ /ŀǊŀŎŀǎύΦ ¢ƘŜ ƛƴŘŜȄ ǿŀǎ ƳƻŘƛŬŜŘ ŦǊƻƳ ŀ ǇǊŜǾƛƻǳǎ ŜȄƛǎǝƴƎ 
ƛƴŘŜȄ ƻƴ !ǳƎǳǎǘ нуΣ мффтΣ ōǳǘ ŜǎǎŜƴǝŀƭƭȅ ŎƻƴǝƴǳŜǎ ǘƻ ōŜ ǘƘŜ ǎŀƳŜΦ 
LD.±[πtŜǊǳ [ƛƳŀ DŜƴŜǊŀƭ LƴŘŜȄΥ ¢ƘŜ LD.±[ LƴŘŜȄ ƛǎ ŀ ǾŀƭǳŜ ǿŜƛƎƘǘŜŘ ƛƴŘŜȄ ǘƘŀǘ ǘǊŀŎƪǎ ǘƘŜ ǇŜǊŦƻǊƳŀƴŎŜ ƻŦ ǘƘŜ 
ƭŀǊƎŜǎǘ ŀƴŘ Ƴƻǎǘ ŀŎǝǾŜƭȅ ǘǊŀŘŜŘ ǎǘƻŎƪǎ ƻƴ ǘƘŜ [ƛƳŀ 9ȄŎƘŀƴƎŜΦ ¢ƘŜ ƛƴŘŜȄ ǿŀǎ ŘŜǾŜƭƻǇŜŘ ǿƛǘƘ ŀ ōŀǎŜ ǾŀƭǳŜ ƻŦ 
млл ŀǎ ƻŦ 5ŜŎŜƳōŜǊ омΣ мфумΦ 
LD./πLD./ DŜƴŜǊŀƭ LƴŘŜȄΥ ¢ƘŜ LD./ LƴŘŜȄ ŦǊƻƳ ǘƘŜ /ƻƭƻƳōƛŀ {ǘƻŎƪ 9ȄŎƘŀƴƎŜΣ ŀǎƭƻ ƪƴƻǿƴ ŀǎ ǘƘŜ DŜƴŜǊŀƭ LƴŘŜȄΣ ƛǎ 
tǊƛŎŜπǿŜƛƎƘǘŜŘ ƛƴŘŜȄ ƻŦ ǘƘŜ ƭƛǉǳƛŘ ŀƴŘ ƘƛƎƘŜǎǘ ŎŀǇƛǘŀƭƛȊŜŘ ǎǘƻŎƪǎ ǘǊŀŘŜŘ ƻƴ ǘƘŜ /ƻƭƻƳōƛŀ {ǘƻŎƪ 9ȄŎƘŀƴƎŜ ό.ƻƭǎŀ 
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ŘŜ ±ŀƭƻǊŜǎ ŘŜ /ƻƭƻƳōƛŀύΦ ¢Ƙƛǎ ƛƴŘŜȄ ǿŀǎ ƳŜǊƎŜŘ ǿƛǘƘ aŜŘŜƭƭƛƴ ŀƴŘ hŎŎƛŘŜƴǘŜ ǎƛƴŎŜ тκоκлмΦ 
Lb5¦π5ƻǿ WƻƴŜǎ LƴŘǳǎǘǊƛŀƭ !ǾŜǊŀƎŜΥ ¢ƘŜ 5ƻǿ WƻƴŜǎ LƴŘǳǎǘǊƛŀƭ !ǾŜǊŀƎŜ ƛǎ ŀ ǇǊƛŎŜπǿŜƛƎƘǘŜŘ ŀǾŜǊŀƎŜ ƻŦ ол 
ōƭǳŜπŎƘƛǇ ǎǘƻŎƪǎ ǘƘŀǘ ŀǊŜ ƎŜƴŜǊŀƭƭȅ ǘƘŜ ƭŜŀŘŜǊǎ ƛƴ ǘƘŜƛǊ ƛƴŘǳǎǘǊȅΦ Lǘ Ƙŀǎ ōŜŜƴ ŀ ǿƛŘŜƭȅ ŦƻƭƭƻǿŜŘ ƛƴŘƛŎŀǘƻǊ ƻŦ ǘƘŜ 
ǎǘƻŎƪ ƳŀǊƪŜǘ ǎƛƴŎŜ hŎǘƻōŜǊ мΣ мфнуΦ 
//atπbŀǎŘŀǉ /ƻƳǇƻǎƛǘŜ LƴŘŜȄΥ ¢ƘŜ bŀǎŘŀǉ /ƻƳǇƻǎƛǘŜ LƴŘŜȄ ƛǎ ŀ ōǊƻŀŘπōŀǎŜŘ ŎŀǇƛǘŀƭƛȊŀǝƻƴπǿŜƛƎƘǘŜŘ ƛƴŘŜȄ 
ƻŦ ǎǘƻŎƪǎ ƛƴ ŀƭƭ ǘƘǊŜŜ bŀǎŘŀǉ ǝŜǊǎΥ Dƭƻōŀƭ {ŜƭŜŎǘΣ Dƭƻōŀƭ aŀǊƪŜǘ ŀƴŘ /ŀǇƛǘŀƭ aŀǊƪŜǘΦ ¢ƘŜ ƛƴŘŜȄ ǿŀǎ ŘŜǾŜƭƻǇŜŘ 
ǿƛǘƘ ŀ ōŀǎŜ ƭŜǾŜƭ ƻŦ млл ŀǎ ƻŦ CŜōǊǳŀǊȅ рΣ мфтмΦ 
aмл¸ .ƻƴŘΥ  ¢ƘŜ ¦ƴŘŜǊƭȅƛƴƎ !ǎǎŜǘ ƛǎ ǘƘŜ CƛȄŜŘ LƴǘŜǊŜǎǘ wŀǘŜ CŜŘŜǊŀƭ DƻǾŜǊƴƳŜƴǘ 5ŜǾŜƭƻǇƳŜƴǘ .ƻƴŘǎΣ ƛǎǎǳŜŘ 
ƻǊ ǘƻ ōŜ ƛǎǎǳŜŘ ōȅ ǘƘŜ ŦŜŘŜǊŀƭ ƎƻǾŜǊƴƳŜƴǘΣ ǘƘǊƻǳƎƘ ǘƘŜ aƛƴƛǎǘǊȅ ƻŦ CƛƴŀƴŎŜ ŀƴŘ tǳōƭƛŎ /ǊŜŘƛǘΣ ŀƴŘ ǇƭŀŎŜŘ ōȅ 
ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ό.ŀƴŎƻ ŘŜ aŜȄƛŎƻύΣ ƛƴ ƛǘǎ ŎŀǇŀŎƛǘȅ ŀǎ ŬƴŀƴŎƛŀƭ ŀƎŜƴǘ ƻŦ ǘƘŜ ŦŜŘŜǊŀƭ ƎƻǾŜǊƴƳŜƴǘΣ ŀǘ ŀ ǇŀǊ 
ǾŀƭǳŜ ƻŦ млл όƻƴŜ ƘǳƴŘǊŜŘύ aŜȄƛŎŀƴ ǇŜǎƻǎΣ ŀƴŘ ŦƻǊ ŀ ǘŜǊƳ ƻŦ мл όǘŜƴύ ȅŜŀǊǎΦ
aнл¸ .ƻƴŘΥ ¢ƘŜ ¦ƴŘŜǊƭȅƛƴƎ !ǎǎŜǘ ƛǎ ǘƘŜ CƛȄŜŘ LƴǘŜǊŜǎǘ wŀǘŜ CŜŘŜǊŀƭ DƻǾŜǊƴƳŜƴǘ 5ŜǾŜƭƻǇƳŜƴǘ .ƻƴŘǎΣ ƛǎǎǳŜŘ 
ƻǊ ǘƻ ōŜ ƛǎǎǳŜŘ ōȅ ǘƘŜ ŦŜŘŜǊŀƭ ƎƻǾŜǊƴƳŜƴǘΣ ǘƘǊƻǳƎƘ ǘƘŜ aƛƴƛǎǘǊȅ ƻŦ CƛƴŀƴŎŜ ŀƴŘ tǳōƭƛŎ /ǊŜŘƛǘΣ ŀƴŘ ǇƭŀŎŜŘ ōȅ 
ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ό.ŀƴŎƻ ŘŜ aŜȄƛŎƻύΣ ƛƴ ƛǘǎ ŎŀǇŀŎƛǘȅ ŀǎ ŬƴŀƴŎƛŀƭ ŀƎŜƴǘ ƻŦ ǘƘŜ ŦŜŘŜǊŀƭ ƎƻǾŜǊƴƳŜƴǘΣ ŀǘ ŀ ǇŀǊ 
ǾŀƭǳŜ ƻŦ млл όƻƴŜ ƘǳƴŘǊŜŘύ aŜȄƛŎŀƴ ǇŜǎƻǎΣ ŀƴŘ ŦƻǊ ŀ ǘŜǊƳ ƻŦ нл όǘǿŜƴǘȅύ ȅŜŀǊǎΦ

¸ƻǳ Ŏŀƴƴƻǘ ƛƴǾŜǎǘ ŘƛǊŜŎǘƭȅ ƛƴ ŀƴ ƛƴŘŜȄΦ

.Ŝǘŀ ƳŜŀǎǳǊŜǎ ǘƘŜ Ǿƻƭŀǝƭƛǘȅ ƻŦ ǘƘŜ ŦǳƴŘΣ ŀǎ ŎƻƳǇŀǊŜŘ ǘƻ ǘƘŀǘ ƻŦ ǘƘŜ ƻǾŜǊŀƭƭ ƳŀǊƪŜǘΦ  ¢ƘŜ aŀǊƪŜǘΩǎ ōŜǘŀ ƛǎ ǎŜǘ ŀǘ 
мΦллΤ ŀ ōŜǘŀ ƘƛƎƘŜǊ ǘƘŀƴ мΦлл ƛǎ ŎƻƴǎƛŘŜǊŜŘ ǘƻ ōŜ ƳƻǊŜ ǾƻƭŀǝƭŜ ǘƘŀƴ ǘƘŜ ƳŀǊƪŜǘΣ ǿƘƛƭŜ ŀ ōŜǘŀ ƭƻǿŜǊ ǘƘŀƴ мΦлл ƛǎ 
ŎƻƴǎƛŘŜǊŜŘ ǘƻ ōŜ ƭŜǎǎ ǾƻƭŀǝƭŜΦ

.ŀǎƛǎ Ǉƻƛƴǘ όōǇǎύ ƛǎ ƻƴŜ ƘǳƴŘǊŜŘǘƘ ƻŦ ŀ ǇŜǊŎŜƴǘŀƎŜ Ǉƻƛƴǘ ό лΦлм҈ύΦ

¢ƘŜ ƴŜǘ ŀǎǎŜǘ ǾŀƭǳŜ ǇŜǊ ǎƘŀǊŜ όb!±ύ ƛǎ ŎŀƭŎǳƭŀǘŜŘ ŀǎ ǘƘŜ ǘƻǘŀƭ ƳŀǊƪŜǘ ǾŀƭǳŜ ƻŦ ŀƭƭ ǘƘŜ ǎŜŎǳǊƛǝŜǎ ŀƴŘ ƻǘƘŜǊ ŀǎǎŜǘǎ 
ƘŜƭŘ ōȅ ŀ ŦǳƴŘ Ƴƛƴǳǎ ǘƘŜ ǘƻǘŀƭ ƭƛŀōƛƭƛǝŜǎΣ ŘƛǾƛŘŜŘ ōȅ ǘƘŜ ǘƻǘŀƭ ƴǳƳōŜǊ ƻŦ ŎƻƳƳƻƴ ǎƘŀǊŜǎ ƻǳǘǎǘŀƴŘƛƴƎΦ ¢ƘŜ b!± ƻŦ 
ŀƴ ƛƴǾŜǎǘƳŜƴǘ ŎƻƳǇŀƴȅ ǿƛƭƭ ƅǳŎǘǳŀǘŜ ǿƛǘƘ ǘƘŜ ŎƘŀƴƎŜǎ ƛƴ ǘƘŜ ƳŀǊƪŜǘ ǇǊƛŎŜǎ ƻŦ ǘƘŜ ǳƴŘŜǊƭȅƛƴƎ ǎŜŎǳǊƛǝŜǎΦ IƻǿŜǾŜ 
ǊΣ ǘƘŜ ƳŀǊƪŜǘ ǇǊƛŎŜ ƻŦ ŀ ŎƭƻǎŜŘπŜƴŘ ŦǳƴŘ ƛǎ ŘŜǘŜǊƳƛƴŜŘ ƛƴ ǘƘŜ ƻǇŜƴ ƳŀǊƪŜǘ ōȅ ō ǳ ȅ Ŝ Ǌǎ ŀƴŘ ǎŜƭƭŜǊǎΦ ¢Ƙƛǎ ǇǳōƭƛŎ ƳŀǊ-
ƪŜǘ ǇǊƛŎŜ ƛǎ ǘƘŜ ǇǊƛŎŜ ŀǘ ǿƘƛŎƘ ƛƴǾ Ŝ ǎ ǘ ƻ Ǌǎ Ƴŀȅ ǇǳǊŎƘŀǎŜ ƻǊ ǎŜƭƭ ǎƘŀǊŜǎ ƻŦ ŀ ŎƭƻǎŜŘπŜƴŘ ŦǳƴŘΦ ¢ƘŜ ƳŀǊƪŜǘ ǇǊƛŎŜ ƻŦ ŀ 
ŎƭƻǎŜŘπŜƴŘ ŦǳƴŘ ƅǳŎǘǳŀǘŜǎ ǘƘǊƻǳƎƘƻǳǘ ǘƘŜ Řŀȅ ŀƴŘ Ƴŀȅ ŘƛũŜǊ ŦǊƻƳ ƛǘǎ ǳƴŘŜǊƭȅƛƴƎ b!±Σ ō ŀ ǎ Ŝ Ř ƻƴ ǘƘŜ ǎǳǇǇƭȅ ŀƴŘ 
ŘŜƳŀƴŘ ŦƻǊ ŀ ŦǳƴŘΩǎ ǎƘŀǊŜǎ ƻƴ ǘƘŜ ƻǇŜƴ ƳŀǊƪŜǘΦ {ƘŀǊŜǎ ƻŦ ŀ ŎƭƻǎŜŘπŜƴŘ ŦǳƴŘ Ƴŀȅ ǘǊŀŘŜ ŀǘ ŀ ǇǊŜƳƛǳƳ ǘƻ όƘƛƎƘŜǊ 
ǘƘŀƴύ ƻǊ ŀ ŘƛǎŎƻǳƴǘ ǘƻ όƭƻǿŜǊ ǘƘŀƴύ b!±Φ ¢ƘŜ ŘƛũŜǊŜƴŎŜ ōŜǘǿŜŜƴ ǘƘŜ ƳŀǊƪŜǘ ǇǊƛŎŜ ŀƴŘ ǘƘŜ b!± ƛǎ ŜȄǇǊŜǎǎŜŘ ŀǎ ŀ 
percentage thaǘ ƛǎ ŜƛǘƘŜǊ ŀ ŘƛǎŎƻǳƴǘ ƻǊ ŀ ǇǊŜƳƛǳƳ ǘƻ ǘƘŜ b!±Σ ƻǊ ǳƴŘŜǊƭȅƛƴƎ ǾŀƭǳŜΦ 

CǊŜŜ /ŀǎƘ CƭƻǿΥ  ŀ ƳŜŀǎǳǊŜ ƻŦ ŬƴŀƴŎƛŀƭ ǇŜǊŦƻǊƳŀƴŎŜ ŎŀƭŎǳƭŀǘŜŘ ŀǎ ƻǇŜǊŀǝƴƎ ŎŀǎƘ ƅƻǿ Ƴƛƴǳǎ ŎŀǇƛǘŀƭ ŜȄǇŜƴŘƛ-
ǘǳǊŜǎΦ CǊŜŜ ŎŀǎƘ ƅƻǿ όC/Cύ ǊŜǇǊŜǎŜƴǘǎ ǘƘŜ ŎŀǎƘ ǘƘŀǘ ŀ ŎƻƳǇŀƴȅ ƛǎ ŀōƭŜ ǘƻ ƎŜƴŜǊŀǘŜ ŀƊŜǊ ƭŀȅƛƴƎ ƻǳǘ ǘƘŜ ƳƻƴŜȅ 
ǊŜǉǳƛǊŜŘ ǘƻ Ƴŀƛƴǘŀƛƴ ƻǊ ŜȄǇŀƴŘ ƛǘǎ ŀǎǎŜǘ ōŀǎŜΦ tǊƛŎŜ ǘƻ .ƻƻƪ ±ŀƭǳŜ Ǌŀǝƻ όtκ.±ύΥ ŀ Ǌŀǝƻ ǳǎŜŘ ǘƻ ŎƻƳǇŀǊŜ ŀ ǎǘƻŎƪΩǎ 
ƳŀǊƪŜǘ ǾŀƭǳŜ ǘƻ ƛǘǎ ōƻƻƪ ǾŀƭǳŜΦ Lǘ ƛǎ ŎŀƭŎǳƭŀǘŜŘ ōȅ ŘƛǾƛŘƛƴƎ ǘƘŜ ŎǳǊǊŜƴǘ ŎƭƻǎƛƴƎ ǇǊƛŎŜ ƻŦ ǘƘŜ ǎǘƻŎƪ ōȅ ǘƘŜ ƭŀǘŜǎǘ 
ǉǳŀǊǘŜǊΩǎ ōƻƻƪ ǾŀƭǳŜ ǇŜǊ ǎƘŀǊŜΦ

tǊƛŎŜ ǘƻ 9ŀǊƴƛƴƎǎ Ǌŀǝƻ όtκ9ύΥ ŀ Ǿŀƭǳŀǝƻƴ Ǌŀǝƻ ƻŦ ŀ ŎƻƳǇŀƴȅΩǎ ŎǳǊǊŜƴǘ ǎƘŀǊŜ ǇǊƛŎŜ ŎƻƳǇŀǊŜŘ ǘƻ ƛǘǎ ǇŜǊπǎƘŀǊŜ ŜŀǊπ
nings.

9ŀǊƴƛƴƎǎ ōŜŦƻǊŜ ƛƴǘŜǊŜǎǘΣ ǘŀȄŜǎΣ ŘŜǇǊŜŎƛŀǝƻƴ ŀƴŘ !ƳƻǊǝȊŀǝƻƴ ό9.L¢5!ύΥ ŀƴ ƛƴŘƛŎŀǘƻǊ ƻŦ ŀ ŎƻƳǇŀƴȅΩǎ ŬƴŀƴŎƛŀƭ 
ǇŜǊŦƻǊƳŀƴŎŜ ŀƴŘ ƛǘ ƛǎ ŜǎǎŜƴǝŀƭƭȅ bŜǘ LƴŎƻƳŜ ǿƛǘƘ ƛƴǘŜǊŜǎǘΣ ǘŀȄŜǎΣ ŘŜǇǊŜŎƛŀǝƻƴΣ ŀƴŘ ŀƳƻǊǝȊŀǝƻƴ ŀŘŘŜŘ ōŀŎƪ 
ǘƻ ƛǘΦ 9.L¢5! Ŏŀƴ ōŜ ǳǎŜŘ ǘƻ ŀƴŀƭȅȊŜ ŀƴŘ ŎƻƳǇŀǊŜ ǇǊƻŬǘŀōƛƭƛǘȅ ōŜǘǿŜŜƴ ŎƻƳǇŀƴƛŜǎ ŀƴŘ ƛƴŘǳǎǘǊƛŜǎ ōŜŎŀǳǎŜ ƛǘ 
ŜƭƛƳƛƴŀǘŜǎ ǘƘŜ ŜũŜŎǘǎ ƻŦ ŬƴŀƴŎƛƴƎ ŀƴŘ ŀŎŎƻǳƴǝƴƎ ŘŜŎƛǎƛƻƴǎΦ IƻǿŜǾŜǊΣ ǘƘƛǎ ƛǎ ŀ ƴƻƴπD!!t ƳŜŀǎǳǊŜ ǘƘŀǘ ŀƭƭƻǿǎ ŀ 
ƎǊŜŀǘŜǊ ŀƳƻǳƴǘ ƻŦ ŘƛǎŎǊŜǝƻƴ ŀǎ ǘƻ ǿƘŀǘ ƛǎ όŀƴŘ ƛǎ ƴƻǘύ ƛƴŎƭǳŘŜŘ ƛƴ ǘƘŜ ŎŀƭŎǳƭŀǝƻƴΦ 

bŜǘ 5Ŝōǘκ9.L¢5!Υ ! ƳŜŀǎǳǊŜ ƻŦ ŀ ŎƻƳǇŀƴȅΩǎ ŀōƛƭƛǘȅ ǘƻ Ǉŀȅ ƻũ ƛǘǎ ƛƴŎǳǊǊŜŘ ŘŜōǘΦ ¢Ƙƛǎ Ǌŀǝƻ ƎƛǾŜǎ ǘƘŜ ƛƴǾŜǎǘƻǊ ǘƘŜ 
ŀǇǇǊƻȄƛƳŀǘŜ ŀƳƻǳƴǘ ƻŦ ǝƳŜ ǘƘŀǘ ǿƻǳƭŘ ōŜ ƴŜŜŘŜŘ ǘƻ Ǉŀȅ ƻũ ŀƭƭ ŘŜōǘΣ ƛƎƴƻǊƛƴƎ ǘƘŜ ŦŀŎǘƻǊǎ ƻŦ ƛƴǘŜǊŜǎǘΣ ǘŀȄŜǎΣ 
ŘŜǇǊŜŎƛŀǝƻƴ ŀƴŘ ŀƳƻǊǝȊŀǝƻƴΦ 

!ƭǇƘŀ ǎǘƻŎƪǎΥ ƛǎ ŀƴ ŀǎǎŜǘ ŎƭŀǎǎƛŬŎŀǝƻƴ ŎǊŜŀǘŜŘ ōȅ t!a ŀƴŘ ƛǎ ōŀǎŜŘ ƻƴ ǘƘŜ ŦƻƭƭƻǿƛƴƎ ŎǊƛǘŜǊƛŀΥ ƘƛƎƘ ǘƻǘŀƭ ŀƴƴǳŀƭ 
ȅƛŜƭŘΣ ŎƭŜŀƴ ōŀƭŀƴŎŜ ǎƘŜŜǘΣ ƳŀǊƪŜǘ ǎƘŀǊŜ ŘƻƳƛƴŀƴŎŜ ŀƴŘ ǇǊƛŎƛƴƎ ǇƻǿŜǊΦ 

.Ŝǘŀ ǎǘƻŎƪǎΥ ƛƴ ŀƴ ŀǎǎŜǘ ŎƭŀǎǎƛŬŎŀǝƻƴ ŎǊŜŀǘŜŘ ōȅ t!a ŀƴŘ ƛǎ ōŀǎŜŘ ƻƴ ǘƘŜ ŦƻƭƭƻǿƛƴƎ ŎǊƛǘŜǊƛŀΥ ƻǾŜǊǎƻƭŘ ǎǘƻŎƪǎ ǿƛǘƘ 
ŎƻƴǎƛǎǘŜƴǘ ǎŀƭŜǎ ŀƴŘ 9.L¢5! ό9ŀǊƴƛƴƎǎ ōŜŦƻǊŜ LƴǘŜǊŜǎǘΣ ¢ŀȄΣ 5ŜǇǊŜŎƛŀǝƻƴ ŀƴŘ !ƳƻǊǝȊŀǝƻƴύ ƎǊƻǿǘƘΣ ŜǎǇŜŎƛŀƭƭȅ ƛƴ 
the infrastructure and housing sectors. 
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