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MXE NAV US Dollar Return
As of

7/31/09 Ex-Date
Bloomberg
12/23/08

Payment Date 
01/27/09

Mexbol

As of 
1Q’09

-16.08% -8.81% -13.83%

As of 
2Q’09

5.75% 14.92% 14.93%

July 7.91% 7.91% 10.59%

Y-t-d 14.11% 24.00% 27.09%

1 YEAR -45.52% -39.12% -25.36%

3 YEAR -0.83% NA 3.65%

5 YEAR 15.47% NA 18.18%

10 YEAR 13.33% NA 13.84%

Since 
Inception 
in 1990*

13.38% NA 13.03%

{ƻǳǊŎŜΥ .ƭƻƻƳōŜǊƎΣ ǊŜƛƴǾŜǎǝƴƎ ƎǊƻǎǎ ŘƛǾƛŘŜƴŘ ƛƴ ǎŜŎǳǊƛǘȅΦ
ϝ¢ƘƻƳǎƻƴΦ LƴŎŜǇǝƻƴ 5ŀǘŜ луκолκмффлΦ bƻǘ ȅŜǘ ŀŘƧǳǎπ
ǘŜŘ ōȅ ¢ƘƻƳǎƻƴ ƻƴ ǇŀȅƳŜƴǘ ŘŀǘŜ ŘǳŜ ǘƻ ǘƘŜ Řƛƭǳǝƻƴ ŜŦπ
ŦŜŎǘ ƻƴ WŀƴǳŀǊȅ нтΣ нллфΦ

MXE Common Share Market Price
US Dollar Return

As of 
7/31/
2009  

Y-t-d 1 
YEAR

3 
YEAR

5 
YEAR

10 
YEAR

Since 
Inc.*

7.99% -2.88% -48.6% -1.67% 16.09% 14.29% 10.92%

As of 1Q’09 -32.11%

As of 2Q’09 -10.06%
{ƻǳǊŎŜΥ .ƭƻƻƳōŜǊƎΣ ǊŜƛƴǾŜǎǝƴƎ ƎǊƻǎǎ ŘƛǾƛŘŜƴŘ ƛƴ ǎŜŎǳǊƛǘȅΦ

          MXE Discount/Premium to NAV
                     

As of 

7/31/2009

High (as of 

7/31/2009)

Low (as of 

7/31/2009)

-17.50% -20.83% -4.16%

Performance data quoted represents past per-
formance; past performance does not guaran-
tee future results.  The investment return and 
ǇǊƛƴŎƛǇŀƭ ǾŀƭǳŜ ƻŦ ŀƴ ƛƴǾŜǎǘƳŜƴǘ ǿƛƭƭ ƅǳŎǘǳŀǘŜ 
so that an investor’s shares, when redeemed, 
may be worth more or less than their original 
cost.  Current performance of the fund may be 
lower or higher than the performance quoted.  
Performance data to the most recent month 
end may be obtained by calling U.S. Bancorp 
Fund Services, LLC, (414) 765-4255. 

         

SUMMARY

For the month of July the MXE NAV per 
share gained 7.91% and 24.00% year-to-
date in dollar terms. One of the main rea-
sons the MXE posted a return 269bp be-
low the MexBol Index’s 10.59% gain was 
ǾŜǊȅ ƭƛƪŜƭȅ ǘƘŜ a·9Ωǎ ŘŜπƛƴŘŜȄŀǝƻƴ ŦǊƻƳ 
aŜȄōƻƭ LƴŘŜȄ ŎƻƴǎǝǘǳŜƴǘǎ ǿƛǘƘ ²ŀƭƳŜȄ 
ŎƻƴǘǊƛōǳǝƴƎ ǘƘŜ Ƴƻǎǘ όмр҈ ŦƻǊ ǘƘŜ ƳƻƴǘƘ 
with a 14% weight in the Index) followed 
by America Movil (an +11% return with a  
21% weight, the heaviest).

{ƻ ŦŀǊ ƛƴ !ǳƎǳǎǘ ǘƘŜ aŜȄōƻƭ LƴŘŜȄ Ŏƻƴǝπ
nues to hit new highs for the year, despite 
doubts about the government’s capacity to 
Ƴŀƛƴǘŀƛƴ ŬǎŎŀƭ ǎǘŀōƛƭƛǘȅ ƛƴ ǾƛŜǿ ƻŦ ƛǘǎ ƴŀǊ-
row tax base and high dependency on oil 
ƛƴŎƻƳŜΣ ǿƘƛŎƘ ƳŀƪŜǎ ŬǎŎŀƭ ŀŎŎƻǳƴǘǎ Ǿǳƭ-
nerable to any revenue shocks. 

Nonetheless, on August 5th, 2009, Moody´s 
LƴǾŜǎǘƻǊǎ {ŜǊǾƛŎŜ ŎƻƴŬǊƳŜŘ aŜȄƛŎƻȰǎ .ŀŀм 
foreign and local currency sovereign bond 
ǊŀǝƴƎǎ ǿƛǘƘ ŀ ǎǘŀōƭŜ ƻǳǘƭƻƻƪ ōŀǎŜŘ ƻƴ ŀƴ 
economic policy framework that remains 
ǎǳǇǇƻǊǝǾŜ ƻŦ ŎƻƴǝƴǳŜŘ ŬǎŎŀƭ ŘƛǎŎƛǇƭƛƴŜΣ ŀ 
track record of successfully accessing capi-
tal markets and a robust government debt 
ǇǊƻŬƭŜΦ

²Ŝ ŦŜŜƭ ǘƘŀǘ ǘƘŜ ōŜǧŜǊπǘƘŀƴπŜȄǇŜŎǘŜŘ 
нvΩлф ŬƴŀƴŎƛŀƭ ŬƎǳǊŜǎ ŎƻƴŬǊƳ ƻǳǊ ǾƛŜǿ 
ǘƘŀǘ ǎƻƳŜ ƻŦ ǘƘŜ ƭŜŀŘƛƴƎ ƛƴǘŜǊƴŀǝƻƴŀƭƭȅ 
ŎƻƳǇŜǝǝǾŜ ŎƻƳǇŀƴƛŜǎ ƛƴ ǘƘŜ aŜȄōƻƭ Řƻ 
not correlate with the economy as a result 
ƻŦ ǘƘŜƛǊ ǎǘǊƻƴƎ ƳŀǊƪŜǘ ǇƻǎƛǝƻƴƛƴƎ ŀƴŘ ŜŦ-
ŬŎƛŜƴŎƛŜǎΦ  

In what looks a lot like a V-Shape reco-
ǾŜǊȅΣ ǿŜ ŎƻƴǝƴǳŜ ǘƻ ǘŀŎǝŎŀƭƭȅ ƛƴŎǊŜŀǎŜ ǘƘŜ 
MXE’s exposure to Beta stocks.

²Ŝ ōŜƭƛŜǾŜ ǘƘŀǘ ƻǳǊ ŘƛǎŎƛǇƭƛƴŜ ƻŦ ŀŘƘŜǊƛƴƎ 
to our long-only investment model with 
ŀƴ ƛƴǾŜǎǘƳŜƴǘ ǎǘǊŀǘŜƎȅ ǘƘŀǘ ƛǎ ŘƛǾŜǊǎƛŬŜŘ 
between Alpha, Beta and Special situa-
ǝƻƴ ŎƻƳǇŀƴƛŜǎΣ ŎƻǳƭŘ ŜƴŀōƭŜ ǘƘŜ a·9 ǘƻ 
achieve a similar return to the Mexbol In-
dex in the medium term. 

bŜŜŘƭŜǎǎ ǘƻ ǎŀȅΣ ǘƘƛǎ ȅŜŀǊ ƛǎ ŀ ŘƛŶŎǳƭǘ ƻƴŜ 
ŦƻǊ ǇƻǊǜƻƭƛƻ ƳŀƴŀƎŜǊǎ ǿƛǘƘ ŀ ƴƻƴπƛƴŘŜȄŜŘ 
investment strategy, as the AFORES’ (Mexi-
can Pension Funds) decision to invest ex-
ŎƭǳǎƛǾŜƭȅ ƛƴ aŜȄƛŎŀƴ ŜǉǳƛǝŜǎΣ ǘƘǊƻǳƎƘ ǘƘŜ 
aŜȄōƻƭΩǎ ǘǊŀŎƪŜǊ ςbŀƊǊŀŎς Ƙŀǎ ǊŜǎǳƭǘŜŘ ƛƴ 
very strong increases in the share prices of 
ǎƻƳŜ ƭŜǎǎ ƭƛǉǳƛŘ ƻǊ ƛƭƭƛǉǳƛŘ ŎƻƴǎǝǘǳŜƴǘǎΦ  

t9wChwa!b/9 !b5 Lb±9{¢a9b¢ 
STRATEGY

The MXE´s 7.91% net per share dollar gain, 
as of July 31, 2009,  was achieved with the 
tŜǎƻ ǊŜƎƛǎǘŜǊƛƴƎ ŀƴ лΦлу҈ ŘŜǇǊŜŎƛŀǝƻƴ ǾǎΦ 
the U.S. Dollar in the month of July whereas 
the MXE’s 24% (14.11% reported by 
Bloomberg on dividend adjusted at ex-date 
rather than payment date) dollar gain for 
the January-July 2009 period was achieved 
ŦƻƭƭƻǿƛƴƎ ŀ оΦнр҈ ŀǇǇǊŜŎƛŀǝƻƴ ƻŦ ǘƘŜ ǇŜǎƻΦ 
The NAV discount improved to 13.89% as of 
August 24, 2009. 

¢ƘŜ ǘƘǊŜŜ Ƴŀƛƴ ǎŜŎǘƻǊǎ ǊŜŀƭƭƻŎŀǝƻƴ ŦƻǊ ǘƘŜ 
January-July period included: (i) an increase 
ƛƴ /ƻƴǎǳƳŜǊ ŘƛǎŎǊŜǝƻƴŀǊȅ όƳŀƛƴƭȅ CƻƻŘ 
companies); and (ii) a decrease in wireless 
telephony.   

PAM’s asset class breakdown at end-July 
consists of a 29% investment in Alpha-total 
annual yield and companies with a Net Debt/
9.L¢5! ƻŦ ƭŜǎǎ ǘƘŀƴ м ǝƳŜǎ ƻǊ ƴŜƎŀǝǾŜΤ 
an approximate 41% investment in Beta-
infrastructure-toll road concessions and 
cyclicals; an approximate 14% investment 
ƛƴ ǎǇŜŎƛŀƭ ǎƛǘǳŀǝƻƴǎΤ у҈ ƛƴ уΦр҈ ŘƻƭƭŀǊ ȅƛŜƭŘ 
corporate bonds and 8% in cash and readily 
available instruments. 

¢I9 a9·.h[ Lb59·

The Mexbol Index rose 10.59% in dol-
ƭŀǊ ǘŜǊƳǎ ƛƴ Wǳƭȅ ƻƴ ōŜǧŜǊπǘƘŀƴπŜȄǇŜŎǘŜŘ 
2Q’09 corporate reports reaching a new 
high of 27,043 at end-July, supported by 
ǘƘŜ ǇƻǎƛǝǾŜ ǇŜǊŦƻǊƳŀƴŎŜ ƻŦ ƘŜŀǾȅǿŜƛƎƘǘ 
ŎƻƴǎǝǘǳŜƴǘǎ ǎǳŎƘ ŀǎ ²ŀƭƳŜȄ όҌмрΦлл҈Σ ŀ 
14% weight) and America Movil (+10.67%, 
a 21% weight). The peso closed the month 
ƅŀǘ ŀǘ моΦмф a·bκ¦{5Φ  ¸ŜŀǊπǘƻπŘŀǘŜΣ ǘƘŜ 
aŜȄōƻƭΩǎ нтΦлф҈ ŘƻƭƭŀǊ Ǝŀƛƴ ŎƻƴǝƴǳŜǎ ǘƻ 
ǳƴŘŜǊǇŜǊŦƻǊƳ ǘƘŜ [ŀǘŀƳ ǊŜƎƛƻƴ ŀƴŘ ƛǎ ǎǝƭƭ 
-25.36% down year-on-year. 

The Mexbol Index´s current 12-month for-
ǿŀǊŘ tκ9 ƳǳƭǝǇƭŜ Ǿŀƭǳŀǝƻƴ ǎǘŀƴŘǎ ŀǘ мрΦоȄΣ 
above its historical 13.6x while its P/BV 
ǎǘŀƴŘǎ ŀǘ оΦфȄ ƧǳǎǝŬŜŘ ōȅ ŀ нмΦп҈ wh9Φ

Overall 2Q’09 reports showed that the Food 
ǎŜŎǘƻǊΩǎ ƎǊƻǿǘƘτŀƛŘŜŘ ōȅ ŀŎǉǳƛǎƛǝƻƴǎ ŀƴŘ 
an improved pricing environment—along 
ǿƛǘƘ ƻǘƘŜǊ ŎƻƴǎǳƳǇǝƻƴπǊŜƭŀǘŜŘ ƛƴŘǳǎǘǊƛŜǎΣ 
ƘŜƭǇŜŘ ƻũǎŜǘ ŀ ƭŀƎƎŀǊŘ ǇŜǊŦƻǊƳŀƴŎŜ ŦǊƻƳ 
Steel, Mining, and Cement—which were in-
ƅǳŜƴŎŜŘ ōȅ ƭƻǿŜǊ ǎǘŜŜƭ ŀƴŘ ŎƻǇǇŜǊ ǇǊƛŎŜǎ 
as well as weak volumes in Cemex’s terri-

LΦ
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US$ 6.77531 Dividend Reinvestment

Average Annual Dollar Return with Dividends Reinvestment

Average Annual Return

Source: Bloomberg



THE MEXICO EQUITY AND INCOME FUND, INC. 

ǘƻǊƛŜǎΦ Lƴ ǘŜǊƳǎ ƻŦ ǇǊƻŬǘŀōƛƭƛǘȅΣ ǘƘŜ ƎǊƻǎǎ 
margins of the Chemical, Conglomerate 
and Food sectors improved on the back 
ƻŦ ǘƘŜ ǇƻǎƛǝǾŜ ŜũŜŎǘ ƻŦ ¦{5 ŀǇǇǊŜŎƛŀǝƻƴ 
against the Mexican peso on sales prices 
ǿƘƛƭŜ ƭƻǿŜǊ ƛƴǇǳǘ ǇǊƛŎŜǎ ƻũǎŜǘ ƴŜƎŀǝǾŜ 
performance from Mining, Cement and 
Housing. (Source: GBM). 

¢I9 a9·L/!b 9/hbha¸

aŜȄƛŎƻȰǎ ŜŎƻƴƻƳƛŎ ŀŎǝǾƛǘȅ ƛƴŘŜȄ 
decreased -11.1% y-o-y (year-over-year) in 
aŀȅ ƭŜŘ ōȅ ŀ ŎƻƴǘǊŀŎǝƻƴ ƛƴ ƛǘǎ ǘƘǊŜŜ Ƴŀƛƴ 
ŎƻƳǇƻƴŜƴǘǎΥ ƛƴŘǳǎǘǊƛŀƭ ŀŎǝǾƛǘȅ πммΦс҈Σ 
services -11.0% and agriculture -7.9%. 
Results so far in the year point towards 
ŀ πфΦп҈ D5t όDǊƻǎǎ 5ƻƳŜǎǝŎ tǊƻŘǳŎǘύ 
ŎƻƴǘǊŀŎǝƻƴ ŘǳǊƛƴƎ ǘƘŜ ŬǊǎǘ ƘŀƭŦ ƻŦ нллф ƛƴ 
contrast with 2.7% GDP growth during the 
same period in 2008.

LƴŘǳǎǘǊƛŀƭ ǇǊƻŘǳŎǝƻƴ ƛƴ aŀȅ ǘŜƳǇŜǊŜŘ 
its decline by registering a -11.1% y-o-y 
decrease, an improvement from April’s       
πмоΦн҈Σ ŘŜǎǇƛǘŜ ǘƘŜ ƴŜƎŀǝǾŜ ƛƳǇŀŎǘ ƻŦ 
ǘƘŜ ƅǳ ƻǳǘōǊŜŀƪ ŘǳǊƛƴƎ ǘƘŜ ǎŀƳŜ ƳƻƴǘƘΦ

5ǳǊƛƴƎ ǘƘŜ ƳƻƴǘƘ ƻŦ !ǇǊƛƭΣ ƎǊƻǎǎ ŬȄŜŘ 
investment registered a -17.8% y-o-y 
drop, the worst decline since December´s 
1995 drop of -25%. For the period January 
to April total investment declined -10.1% 
compared to an increase of 5.8% for the 
same period in 2008.

On the demand side, retail sales and labor 
ŎƻƴŘƛǝƻƴǎ ŎƻƴǝƴǳŜ ǘƻ ǎƛƎƴŀƭ ŀ ǿŜŀƪŜƴƛƴƎ 
of household spending. Retail sales in May 
registered a -8.4% y-o-y decline following 
a -5.8% drop in April. 

In June total credit declined -3.7% y-o-y 
led by a -21% slump in consumer credit 
amid housing and corporate growth rates 
ƻŦ пΦт҈ ŀƴŘ сΦс҈Σ ǊŜǎǇŜŎǝǾŜƭȅΦ 

On the external front, total exports and 
imports declined -26.6% and -25.1%, 
ǊŜǎǇŜŎǝǾŜƭȅΣ ŦƻǊ ǘƘŜ ƳƻƴǘƘ ƻŦ WǳƴŜΦ 
wŜƳƛǧŀƴŎŜǎ ŦǊƻƳ ǘƘŜ ¦Φ{Φ ŘŜŎǊŜŀǎŜŘ πмр҈ 
for the month. For the period January-
WǳƴŜ ǊŜƳƛǧŀƴŎŜǎ ǊŜŀŎƘŜŘ ¦{ϷммΦм ōƛƭƭƛƻƴΣ 
an -11.9% decrease from the same period 
in 2008. 

¢ƘŜ ǇŜǎƻΩǎ πомΦр҈ ƻƴŜπȅŜŀǊ ŘŜǇǊŜŎƛŀǝƻƴ 
against the USD as of July 31, 2009, 
ǘǊŀƴǎƭŀǘŜŘ ƛƴǘƻ ŀ ǊŜŘǳŎǝƻƴ ƛƴ ǘƘŜ ŀƳƻǳƴǘ 
of dollars required to maintain the same 
ŎƻƴǎǳƳǇǝƻƴ ƭŜǾŜƭ ƛƴ ǇŜǎƻ ǘŜǊƳǎΣ ǘƘǳǎ 

LLLΦ

ƻũǎŜǩƴƎ ǘƘŜ ŜũŜŎǘ ƻŦ ŀ ŘŜŎǊŜŀǎŜ ƛƴ 
ǊŜƳƛǧŀƴŎŜǎΦ 

5ǳǊƛƴƎ ǘƘŜ ŬǊǎǘ ƘŀƭŦ ƻŦ ǘƘŜ ȅŜŀǊ ƎƻǾŜǊƴƳŜƴǘ 
revenues decreased -7.8% due to the 
economic recession and a -22.2% slump 
ƛƴ ƻƛƭ ǊŜǾŜƴǳŜǎΦ !ƴŀƭȅǎǘǎ ŜǎǝƳŀǘŜ ŀ нллф 
ƎƻǾŜǊƴƳŜƴǘ ŘŜŬŎƛǘ ƻŦ   πоΦо҈ ŀƴŘ πоΦф҈ ǘƻ 
GDP in 2010.

Banxico lowered its overnight rate by 25 
basis points to 4.50% during July. 

/hb/[¦{Lhb 

¢ƘŜ !Chw9 tŜƴǎƛƻƴ CǳƴŘǎ ǿƛƭƭ ŎƻƴǝƴǳŜ 
ǘƻ ƛƴǾŜǎǘ ƻƴƭȅ ƛƴ aŜȄƛŎŀƴ ŜǉǳƛǝŜǎΣ ǎǘƻŎƪǎ 
ƻǊ ōƻƴŘǎ ǳƴǝƭ 5ŜŎŜƳōŜǊ ǘƘƛǎ ȅŜŀǊΦ 
wŜƎǳƭŀǘƻǊȅ ƛƴǎǝǘǳǝƻƴǎ ƘŀǾŜ ŜȄǇǊŜǎǎŜŘ 
ǘƘŜƛǊ ŎƻƴŎŜǊƴ ǊŜƎŀǊŘƛƴƎ ǘƘŜ ŜƭƛƳƛƴŀǝƻƴ ƻŦ 
current overweights in the Mexbol Index,
as well as stocks with a small market cap
ŀƴŘ ŀ ƭƻǿ ƅƻŀǘΦ ¢ƘŜǎŜ ǎǘƻŎƪǎ ƘŀǾŜ ōŜŜƴ 
ŎŀǳǎƛƴƎ ŘƛǎǘƻǊǝƻƴǎ ƛƴ ǎƻƳŜ ǎƘŀǊŜ ǇǊƛŎŜǎ 
ŘǳŜ ǘƻ !Chw9 ƛƴƅƻǿǎ ŦƻǊ ǘƘŜ ƭŀǎǘ мн 
months through July.

aŜȄōƻƭ ŎƻƴǎǝǘǳŜƴǘǎ ǘƘŀǘ ŎƻƴǘǊƛōǳǘŜŘ ǘƘŜ 
most to its return are the largest caps, 
which have been fairly or overvalued 
during the last 12 months through July 
in view of solid balance sheets and also  
!Chw9 ƅƻǿǎΦ

¢ƘŜ a·9 ǿƛƭƭ ŎƻƴǝƴǳŜ ǘƻ ŀŘƘŜǊŜ ǘƻ ƛǘǎ 
ƴƻƴπƛƴŘŜȄŜŘ ƛƴǾŜǎǘƳŜƴǘ ǎǘǊŀǘŜƎȅΦ ²Ŝ ǿƛƭƭ 
most likely maintain or increase the Fund’s 
exposure to hard Beta Stocks while looking 
ŦƻǊ ƻǇǇƻǊǘǳƴƛǝŜǎ ƛƴ {ǇŜŎƛŀƭ {ƛǘǳŀǝƻƴǎΦ

			   Yours sincerely,
           Eugenia Pichardo, 
                                          tƻǊǜƻƭƛƻ aŀƴŀƎŜǊ	
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Source:Bloomberg   

 

aŜȄōƻƭ LƴŘŜȄ .Ŝǎǘ tŜǊŦƻǊƳƛƴƎ /ƻƴǎǝǘǳŜƴǘǎ 
in US Dollar terms in July 

Company
One month 

ending 
7/31/2009

Year-
to-date 
ending 

7/31/2009

1 year
7/31/08-

7/31/2009 

ALFA 34.70% 74.84% -41.70%

GRUPO MEXICO 29.24% 128.37% -15.54%

HOMEX 25.90% 53.83% -37.46%

GRUPO CARSO 21.46% 17.87% -25.60%

FEMSA 19.85% 26.69% -16.10%

CONSORCIO ARA 18.14% 30.48% -38.54%

C O M E R C I A L 
MEXICANA

16.65% 205.73% -77.65%

²![a9· 15.27% 26.06% -16.28%

INDUSTRIAS CH 14.23% 37.83% -32.49%

ELEKTRA 14.13% 22.07% 30.67%

            Stock Exchanges Performance in 
                          US Dollar terms

Ticker One month 
ending 

7/31/2009

Year-to-date
ending 

7/31/2009

1 year
7/31/08-

7/31/2009

MEXBOL 
(Mexico)

10.59% 27.09% -25.36%

IPSA
(Chile)

3.10% 61.39% 0.25%

MERVAL
ό!ǊƎŜƴǝƴŀύ

7.31% 43.49% -29.07%

IBOV
(Brazil)

11.81% 82.38% -22.80%

IBVC
(Venezuela)

2.60% 30.24% 14.95%

IGBVL
(Peru)

8.84% 110.18% -3.43%

IGBC
(Colombia)

9.97% 48.92% 0.49%

INDU*1

(U.S.)
8.58% 4.50% -19.39%

CCMP*2

(U.S.)
7.82% 25.46% -14.92%

                                          *1  Dow Jones,  *2 Nasdaq.  

                                                                   Source: Bloomberg.
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Economic AŎǝǾƛǘȅ LƴŘŜȄ

LƴŘǳǎǘǊƛŀƭ !ŎǝǾƛǘȅ

DǊƻǎǎ CƛȄŜŘ LƴǾŜǎǘƳŜƴǘ

¢ǊŀŘŜ .ŀƭŀƴŎŜ

aŜȄƛŎŀƴ hƛƭ aƛȄ

wŜǘŀƛƭ {ŀƭŜǎ

¦ƴŜƳǇƭƻȅƳŜƴǘ

aƻƴŜǘŀǊȅ tƻƭƛŎȅ

Lƴƅŀǝƻƴ

9/hbhaL/ 5!¢!

• IGAE decreased -11.1% ȅŜŀǊπƻƴπȅŜŀǊ ƻƴ aŀȅ. The decline was led by its three main com-
ǇƻƴŜƴǘǎΥ ƛƴŘǳǎǘǊƛŀƭ ŀŎǝǾƛǝŜǎ πммΦс҈Σ ŦƻƭƭƻǿŜŘ ōȅ ǎŜǊǾƛŎŜǎ πммΦл҈ ŘǊƻǇ ŀƴŘ ŀƎǊƛŎǳƭǘǳǊŜ πтΦф҈ 
ŀƊŜǊ ƘŀǾƛƴƎ ǊŜƎƛǎǘŜǊŜŘ ŀ ǇƻǎƛǝǾŜ ƎǊƻǿǘƘ ƛƴ !ǇǊƛƭΦ wŜǎǳƭǘǎ ǎƻ ŦŀǊ ƛƴ ǘƘŜ ȅŜŀǊ ŀƴǝŎƛǇŀǘŜ ŀ D5t 
ŎƻƴǘǊŀŎǝƻƴ ƻŦ πфΦп҈ ŘǳǊƛƴƎ ǘƘŜ ŬǊǎǘ ƘŀƭŦ ƻŦ ǘƘŜ ȅŜŀǊΣ ƛƴ ŎƻƴǘǊŀǎǘ ǿƛǘƘ ŀ нΦт҈ D5t ƎǊƻǿǘƘ ŦƻǊ 
the same period in 2008.

ω LƴŘǳǎǘǊƛŀƭ ǇǊƻŘǳŎǝƻƴ ŘŜŎƭƛƴŜŘ πммΦс҈ ƻƴŜπȅŜŀǊ ǘƻ aŀȅΣ less than the -12.2% expected. 
¢ƘǊŜŜ ƻŦ ƛǘǎ Ƴŀƛƴ ŎƻƳǇƻƴŜƴǘǎ ǊŜƎƛǎǘŜǊŜŘ ƴŜƎŀǝǾŜ ƎǊƻǿǘƘ ǊŀǘŜǎΥ aŀƴǳŦŀŎǘǳǊƛƴƎ πмсΦо҈Σ Ŏƻƴ-
ǎǘǊǳŎǝƻƴ πфΦр҈ ŀƴŘ ŜƭŜŎǘǊƛŎƛǘȅΣ Ǝŀǎ ŀƴŘ ǿŀǘŜǊ πнΦм҈Φ ²Ƙƛƭǎǘ ǘƘŜ ƻƴƭȅ ǎŜŎǘƻǊ ǿƘƛŎƘ ǊŜƎƛǎǘŜǊŜŘ 
ŀ ǇƻǎƛǝǾŜ ƎǊƻǿǘƘ ǊŀǘŜ ǿŀǎ ƳƛƴƛƴƎ лΦо҈ ƎǊƻǿǘƘ ŦƻǊ ǘƘŜ ƳƻƴǘƘΦ tŜǊŦƻǊƳŀƴŎŜ ǿŀǎ ƴŜƎŀǝǾŜƭȅ 
ŀũŜŎǘŜŘ ōȅ ƅǳ ƻǳǘōǊŜŀƪ ŘǳǊƛƴƎ ǘƘŜ ƳƻƴǘƘΦ 

• Gross Fixed Investment declined -17.8% ƻƴŜπȅŜŀǊ ǘƻ !ǇǊƛƭ its worst decline since December 
1995 which registered a -25% decrease. Investment in machinery and equipment (M&E) fell 
πолΦн҈ ŀƴŘ ƛƴǾŜǎǘƳŜƴǘ ƛƴ ŎƻƴǎǘǊǳŎǝƻƴ ŦŜƭƭ πуΦн҈ ŦƻǊ ǘƘŜ ǎŀƳŜ ǇŜǊƛƻŘΦ CƻǊ ǘƘŜ ǇŜǊƛƻŘ Wŀƴǳ-
ary to April total investment declined -10.1% compared to an increase of 5.8% for the same 
period in 2008.

ω aŜȄƛŎƻȰǎ ǘǊŀŘŜ ōŀƭŀƴŎŜ ǇƻǎǘŜŘ ŀ ¦{Ϸнлс Ƴƛƭƭƛƻƴ ŘŜŬŎƛǘ ƛƴ June and registered a US$1,207 
Ƴƛƭƭƛƻƴ ŘŜŬŎƛǘ ŦƻǊ ǘƘŜ ǇŜǊƛƻŘ WŀƴǳŀǊȅ ǘƻ WǳƴŜΦ ¢ƻǘŀƭ ŜȄǇƻǊǘǎ ŘŜŎƭƛƴŜŘ πнсΦс҈ ŀƴŘ ƛƳǇƻǊǘǎ π
25.1% y-o-y for the month. 

• The price of the Mexican oil mix closed Wǳƭȅ ŀǘ ¦{ϷсрΦул ǇŜǊ ōŀǊǊŜƭ ǘǊŀƴǎƭŀǝƴƎ ƛƴǘƻ ŀ нΦп҈ 
increase in the month and 92.3% increase during 2009. Amid for the one year trailing the 
aŜȄƛŎŀƴ ƳƛȄ ǎǝƭƭ πпоΦм҈ ōŜƭƻǿ ŀ ȅŜŀǊ ŀƎƻ ƛƴ нллуΦ

• Retail sales fell -8.4% y-o-y in May following a -5.8% decrease in !ǇǊƛƭΦ bŜƎŀǝǾŜ ŦŀŎǘƻǊǎ 
ǘƘŀǘ ŎƻƴǘǊƛōǳǘŜŘ ǘƻ ǘƘƛǎ ǊŜǎǳƭǘ ǿŜǊŜΥ ƭƻǿ ŎƻƴǎǳƳŜǊ ŎƻƴŬŘŜƴŎŜ ŀƴŘ ǳƴŜƳǇƭƻȅƳŜƴǘ ǿƘƛŎƘ 
reached a maximum during the month. 

• June unemployment rate came in at 5.17% a slight improvement from the 5.31% regis-
ǘŜǊŜŘ ƛƴ aŀȅΦ !ƭǘƘƻǳƎƘ ǘƘŜ ǳƴŜƳǇƭƻȅƳŜƴǘ ǊŀǘŜ ŎŀƳŜ ƛƴ ōŜǧŜǊ ǘƘŀƴ ŜȄǇŜŎǘŜŘΣ ƛǘ ŘƻŜǎ ƴƻǘ 
ǎƛƎƴŀƭ ŀ ŎƘŀƴƎŜ ƛƴ ǘƘŜ ǘǊŜƴŘ ƛƴ ƭŀōƻǊ ŎƻƴŘƛǝƻƴǎΦ 

• On Wǳƭȅ Banxico lowered its overnight rate by 25 bps, bringing it down to 4.50%.  The 
/ŜƴǘǊŀƭ .ŀƴƪΩǎ ōƻŀǊŘ ƳŜƴǝƻƴŜŘ ƛƴ ƛǘǎ ǇƻǎǘπƳŜŜǝƴƎ ŎƻƳƳǳƴƛǉǳŞ ǘƘŀǘ ǘƘŜȅ ǿƛƭƭ ǇŀǳǎŜ ƛǘǎ 
monetary easing cycle, as expected.

ω IŜŀŘƭƛƴŜ ƛƴƅŀǝƻƴ ŎŀƳŜ ƛƴ ŀǘ лΦму҈ ƳƻƴǘƘπƻǾŜǊπƳƻƴǘƘ ƛƴ June ŀƴŘ ŎƻǊŜ ƛƴƅŀǝƻƴ ŎŀƳŜ ƛƴ 
ŀǘ лΦну҈Φ ¢Ƙƛǎ ŬƎǳǊŜ ƭŜƊ мнπƳƻƴǘƘ ƘŜŀŘƭƛƴŜ ƛƴƅŀǝƻƴ ŀǘ рΦтп҈Σ ōŜƭƻǿ ǘƘŜ рΦфу҈ ǊŜƎƛǎǘŜǊŜŘ 
ƛƴ aŀȅ нллфΦ !ǎ ŜȄǇŜŎǘŜŘ ōȅ /ŜƴǘǊŀƭ .ŀƴƪ ƛƴƅŀǝƻƴ ǎǘŀǊǘŜŘ ǘƻ ŘŜŎƭƛƴŜ ǎƛƴŎŜ aŀȅΦ

THE MEXICO EQUITY AND INCOME FUND, INC. 
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THE MEXICO EQUITY AND INCOME FUND, INC. 
9/hbhaL/ twhW9/¢Lhb{

2004 2005 2006 нллт нллу 2009e

bŀǝƻƴŀƭ !ŎŎƻǳƴǘǎ
Real GDP growth (y/y)
GDP (US $bn.)
/ƻƴǎǳƳǇǝƻƴ ό/ƘƎΦ ȅκȅύ
Investment (Chg. y/y)
Exports (Chg. y/y)
Imports (Chg. y/y)

4.4%
676.5
5.5%
7.5%

11.5%
10.2%

3.0%
769.4
5.4%
7.6%
6.9%
8.7%

4.8%
843.6
6.0%

11.5%
10.3%
13.1%

3.2%
886.0
4.3%
7.4%
6.2%
7.1%

1.3%
1,099.0

2.2%
4.4%
1.3%
5.5%

όнΦп҈ύ
флоΦл
όмΦл҈ύ
όπнΦс҈ύ
όсΦм҈ύ
όнΦр҈ύ

aƻƴŜǘŀǊȅ ŀƴŘ 9ȄŎƘΦ wŀǘŜ LƴŘΦ
/tL Lƴƅŀǝƻƴ ό5ŜŎΦ ŎǳƳǳƭŀǝǾŜύ
US$ Exchange Rate (Year-End)
28day Cetes Int. Rate (Year-End)

5.2%
11.1
8.5%

3.3%
10.6
8.2%

3.8%
10.9
7.1%

3.8%
10.9
7.4%

6.5%
13.40
7.9%

оΦр҈
моΦрл
рΦтр҈

.ŀƭŀƴŎŜ ƻŦ tŀȅƳŜƴǘǎ
Trade Balance (US$bn.)
Exports (US$bn.)
Imports (US$bn.)
Transfers (US$bn.)
Current Account (US$bn.)
Current Account (%GDP)
Foreign Direct Inv. (US$bn.)

(8.8)
188.0
196.8
17.0
(7.3)
(1.1)
17.9

(7.6)
214.2
221.8
20.5
(4.6)
(0.7)
18.8

(6.1)
253.9
260.0
24.0
(2.4)
(0.3)
17.9

(12.4)
270.6
283.0
24.3
(9.0)
(1.0)
21.6

(16.8)
291.8
308.6
25.5

(15.5)
(1.4)
27.2

όнсΦлύ
нонΦр
нруΦр
нпΦл

όнлΦфύ
όнΦоύ
муΦс

5Ŝōǘ tǊƻŬƭŜ
LƴǘŜǊƴŀǝƻƴŀƭ wŜǎŜǊǾŜǎ ό¦{ϷōƴΦύ 61.5 68.7 71.5 76.5 85.4 фоΦс

a!Lb a!wY9¢ {¢!¢L{¢L/{

Global Value Traded (07/31/09)

Index Volume (U.S. $ Million)

Mexico Stock Ex-
change

400.21

Brazil-Bovespa 2,271.21

C h i l e - S a n t i a g o 
Stock Exchange

101.64

Peru-Lima Stock 
Exchange

13.25

US-NYSE 26,978.80

US-NASDAQ 14,898.90

Currencies (07/31/09)

(per US$ %) Last 1M 3M Y-T-D

MXN 
(Mexico)

13.19 -0.3 7.5 3.7

ARS
ό!ǊƎŜƴǝƴŀύ

3.80 -1.2 -2.0 -9.0

BRL
(Brazil)

1.95 0.9 19.0 18.6

EUR
(European 
Union)

0.71 -0.9 5.9 0.4

JPY (Japan) 96.36 -1.1 2.7 -5.9

PEN (Peru) 3.01 -0.7 4.9 4.3

CLP (Chile) 661.20 1.4 (22.5) (24.7)

Source: Banamex.

Structure of GDP:

70%
24%
29%

(32%)

PAM’s ƛƴǾŜǎǘƳŜƴǘ ǘŜŀƳ
9ǳƎŜƴƛŀ tƛŎƘŀǊŘƻΥ /9h
epichardo@paminversion.com
CǊŀƴŎƛǎŎƻ [ƻǇŜȊΥ  aŀƴŀƎƛƴƎ 5ƛǊŜŎǘƻǊ 
{ŀƭŜǎ ϧ wŜǎŜŀǊŎƘ
ƅƻǇŜȊϪǇŀƳƛƴǾŜǊǎƛƻƴΦŎƻƳ
[ŀǳǊŀ DŀǊŎƛŀΥ ¢ǊŀŘƛƴƎ 5ƛǊŜŎǘƻǊ
lgarcia@paminversion.com
[ǳƛǎ /ŀƭȊŀŘŀΥ /ƻƳǇƭƛŀƴŎŜ 5ƛǊŜŎǘƻǊ
lcalzada@paminversion.com
YŀǘƘƛŀ wŜȅƴƻǎƻΥ !ƴŀƭȅǎǘ
kreynoso@paminversion.com

¢ƘŜ ƛƴŦƻǊƳŀǝƻƴ ŎƻƴǘŀƛƴŜŘ ƘŜǊŜƛƴ ǊŜƅŜŎǘǎ ǘƘŜ 
opinion of Pichardo Asset Management and as 
ǎǳŎƘ ŘƻŜǎ ƴƻǘ ŎƻƴǎǝǘǳǘŜ ŦǳƴŘŀƳŜƴǘŀƭ ǊŜǎŜŀǊŎƘΦ 
bƻǊ ǎƘƻǳƭŘ ƛǘ ōŜ ŎƻƴǎǘǊǳŜŘ ŀǎ ŀ ǎƻƭƛŎƛǘŀǝƻƴ ƻŦ 
ōǳǎƛƴŜǎǎ ƻǊ ŀ ōǳȅκǎŜƭƭ ǊŜŎƻƳƳŜƴŘŀǝƻƴ ǿƛǘƘ 
ǊŜƎŀǊŘ ǘƻ ŀƴȅ ƻŦ ǘƘŜ ǎŜŎǳǊƛǝŜǎ ƳŜƴǝƻƴŜŘΦ 
Furthermore, it is subject to change without prior 
ǿŀǊƴƛƴƎ ŀƴŘ ŜǎǝƳŀǘŜǎ Ŏŀƴƴƻǘ ōŜ ƎǳŀǊŀƴǘŜŜŘΦ 
Past returns are no guarantee of future earnings. 

/ƻƳƳƻŘƛǝŜǎ όлтκомκлфύ

US$, % Last 1M 3M Y-T-D

Silver 13.61 -13.6 4.9 19.4

Gold 926.60 -5.4 0.8 5.1

Copper 4,948.75 2.8 23.6 62.7

/ǊǳŘŜ ό²¢Lύ 69.89 5.4 40.7 56.7

Crude (MIX) 64.64 3.7 50.8 88.9

5Ŝōǘ {ŜŎǳǊƛǝŜǎ

(07/31/09)

Last

28-day Cetes 4.55

M10Y Bond 7.95

M20Y Bond 8.62

30Y Treasury Bond 4.29

Source: Bloomberg

Source: UBS Pactual

Source: Bloomberg

Source: UBS Pactual
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2004 2005 2006 нллт нллу 2009e

bŀǝƻƴŀƭ !ŎŎƻǳƴǘǎ
Real GDP growth (y/y)
GDP (US $bn.)
/ƻƴǎǳƳǇǝƻƴ ό/ƘƎΦ ȅκȅύ
Investment (Chg. y/y)
Exports (Chg. y/y)
Imports (Chg. y/y)

4.4%
676.5
5.5%
7.5%

11.5%
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3.0%
769.4
5.4%
7.6%
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4.8%
843.6
6.0%

11.5%
10.3%
13.1%

3.2%
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7.4%
6.2%
7.1%

1.3%
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2.2%
4.4%
1.3%
5.5%

όнΦп҈ύ
флоΦл
όмΦл҈ύ
όπнΦс҈ύ
όсΦм҈ύ
όнΦр҈ύ
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/tL Lƴƅŀǝƻƴ ό5ŜŎΦ ŎǳƳǳƭŀǝǾŜύ
US$ Exchange Rate (Year-End)
28day Cetes Int. Rate (Year-End)
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8.2%

3.8%
10.9
7.1%

3.8%
10.9
7.4%

6.5%
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оΦр҈
моΦрл
рΦтр҈
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Trade Balance (US$bn.)
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Transfers (US$bn.)
Current Account (US$bn.)
Current Account (%GDP)
Foreign Direct Inv. (US$bn.)

(8.8)
188.0
196.8
17.0
(7.3)
(1.1)
17.9

(7.6)
214.2
221.8
20.5
(4.6)
(0.7)
18.8

(6.1)
253.9
260.0
24.0
(2.4)
(0.3)
17.9

(12.4)
270.6
283.0
24.3
(9.0)
(1.0)
21.6

(16.8)
291.8
308.6
25.5

(15.5)
(1.4)
27.2

όнсΦлύ
нонΦр
нруΦр
нпΦл

όнлΦфύ
όнΦоύ
муΦс

5Ŝōǘ tǊƻŬƭŜ
LƴǘŜǊƴŀǝƻƴŀƭ wŜǎŜǊǾŜǎ ό¦{ϷōƴΦύ 61.5 68.7 71.5 76.5 85.4 фоΦс

a!Lb a!wY9¢ {¢!¢L{¢L/{

Global Value Traded (07/31/09)

Index Volume (U.S. $ Million)

Mexico Stock Ex-
change

400.21

Brazil-Bovespa 2,271.21

C h i l e - S a n t i a g o 
Stock Exchange

101.64

Peru-Lima Stock 
Exchange

13.25

US-NYSE 26,978.80

US-NASDAQ 14,898.90

Currencies (07/31/09)

(per US$ %) Last 1M 3M Y-T-D

MXN 
(Mexico)

13.19 -0.3 7.5 3.7

ARS
ό!ǊƎŜƴǝƴŀύ

3.80 -1.2 -2.0 -9.0

BRL
(Brazil)

1.95 0.9 19.0 18.6

EUR
(European 
Union)

0.71 -0.9 5.9 0.4

JPY (Japan) 96.36 -1.1 2.7 -5.9

PEN (Peru) 3.01 -0.7 4.9 4.3

CLP (Chile) 661.20 1.4 (22.5) (24.7)

Source: Banamex.

Source: UBS Pactual

Source: Bloomberg

5ƛǎŎƭƻǎǳǊŜǎ ŀƴŘ 5ŜŬƴƛǝƻƴǎ

¢ƘŜ ŦǳƴŘΩǎ ƛƴǾŜǎǘƳŜƴǘ ƻōƧŜŎǝǾŜǎΣ ǊƛǎƪǎΣ ŎƘŀǊƎŜǎ ŀƴŘ ŜȄǇŜƴǎŜǎ Ƴǳǎǘ ōŜ ŎƻƴǎƛŘŜǊŜŘ ŎŀǊŜŦǳƭƭȅ ōŜŦƻǊŜ ƛƴǾŜǎǝƴƎΦ  ¢ƘŜ ǇǊƻǎǇŜŎǘǳǎ Ŏƻƴǘŀƛƴǎ 
ǘƘƛǎ ŀƴŘ ƻǘƘŜǊ ƛƳǇƻǊǘŀƴǘ ƛƴŦƻǊƳŀǝƻƴ ŀōƻǳǘ ǘƘŜ ƛƴǾŜǎǘƳŜƴǘ ŎƻƳǇŀƴȅΣ ŀƴŘ ƛǘ Ƴŀȅ ōŜ ƻōǘŀƛƴŜŘ ōȅ ŎŀƭƭƛƴƎ ¦Φ{Φ .ŀƴŎƻǊǇ CǳƴŘ {ŜǊǾƛŎŜǎΣ 
[[/Σ όпмпύ тсрπпнррΦ  wŜŀŘ ƛǘ ŎŀǊŜŦǳƭƭȅ ōŜŦƻǊŜ ƛƴǾŜǎǝƴƎΦ

aǳǘǳŀƭ ŦǳƴŘ ƛƴǾŜǎǝƴƎ ƛƴǾƻƭǾŜǎ ǊƛǎƪΦ  tǊƛƴŎƛǇŀƭ ƭƻǎǎ ƛǎ ǇƻǎǎƛōƭŜΦ

LƴǾŜǎǝƴƎ ƛƴ CƻǊŜƛƎƴ {ŜŎǳǊƛǝŜǎ
LƴǾŜǎǘƳŜƴǘ ƛƴ aŜȄƛŎŀƴ ǎŜŎǳǊƛǝŜǎ ƛƴǾƻƭǾŜǎ ǎǇŜŎƛŀƭ ŎƻƴǎƛŘŜǊŀǝƻƴǎ ŀƴŘ Ǌƛǎƪǎ ǘƘŀǘ ŀǊŜ ƴƻǘ ƴƻǊƳŀƭƭȅ ŀǎǎƻŎƛŀǘŜŘ ǿƛǘƘ ƛƴǾŜǎǘƳŜƴǘǎ ƛƴ 
¦Φ{Φ ǎŜŎǳǊƛǝŜǎΣ ƛƴŎƭǳŘƛƴƎ όмύ ǊŜƭŀǝǾŜƭȅ ƘƛƎƘŜǊ ǇǊƛŎŜ ǾƻƭŀǝƭƛǘȅΣ ƭŜǎǎŜǊ ƭƛǉǳƛŘƛǘȅ ŀƴŘ ǎƳŀƭƭ ƳŀǊƪŜǘ ŎŀǇƛǘŀƭƛȊŀǝƻƴ ƻŦ ǘƘŜ aŜȄƛŎŀƴ ǎŜπ
ŎǳǊƛǝŜǎ ƳŀǊƪŜǘǎΤ όнύ ŎǳǊǊŜƴŎȅ ƅǳŎǘǳŀǝƻƴǎ ŀƴŘ ǘƘŜ Ŏƻǎǘ ƻŦ ŎƻƴǾŜǊǝƴƎ aŜȄƛŎŀƴ ǇŜǎƻǎ ƛƴǘƻ ¦Φ{Φ ŘƻƭƭŀǊǎΤ όоύ ǊŜǎǘǊƛŎǝƻƴǎ ƻƴ ŦƻǊŜƛƎƴ 
ƛƴǾŜǎǘƳŜƴǘ ŀƴŘ ǇƻǘŜƴǝŀƭ ǊŜǎǘǊƛŎǝƻƴǎ ƻƴ ǊŜǇŀǘǊƛŀǝƻƴ ƻŦ ŎŀǇƛǘŀƭ ƛƴǾŜǎǘŜŘ ƛƴ aŜȄƛŎƻ ŀƴŘ ǊŜƳƛǧŀƴŎŜ ƻŦ ǇǊƻŬǘǎ ŀƴŘ ŘƛǾƛŘŜƴŘǎ ŀŎŎǊǳπ
ƛƴƎ ǘƘŜǊŜƻƴΤ όпύ ǇƻƭƛǝŎŀƭΣ ŜŎƻƴƻƳƛŎ ŀƴŘ ǎƻŎƛŀƭ Ǌƛǎƪǎ ŀƴŘ ǳƴŎŜǊǘŀƛƴǝŜǎΣ ƛƴŎƭǳŘƛƴƎ Ǌƛǎƪǎ ƻŦ ŎƻƴŬǎŎŀǘƻǊȅ ǘŀȄŀǝƻƴ ŀƴŘ ŜȄǇǊƻǇǊƛŀǝƻƴ 
ƻǊ ƴŀǝƻƴŀƭƛȊŀǝƻƴ ƻŦ ŀǎǎŜǘǎΤ όрύ ƘƛƎƘŜǊ ǊŀǘŜǎ ƻŦ ƛƴƅŀǝƻƴΣ ǳƴŜƳǇƭƻȅƳŜƴǘ ŀƴŘ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎ ǘƘŀƴ ƛƴ ǘƘŜ ¦ƴƛǘŜŘ {ǘŀǘŜǎΤ ŀƴŘ όсύ ƭŜǎǎ 
ǎǘǊƛƴƎŜƴǘ ŘƛǎŎƭƻǎǳǊŜ ǊŜǉǳƛǊŜƳŜƴǘǎΣ ƭŜǎǎ ŀǾŀƛƭŀōƭŜ ƛƴŦƻǊƳŀǝƻƴ ǊŜƎŀǊŘƛƴƎ aŜȄƛŎŀƴ ǇǳōƭƛŎ ŎƻƳǇŀƴƛŜǎ ŀƴŘ ƭŜǎǎ ŀŎǝǾŜ ǊŜƎǳƭŀǘƻǊȅ 
ƻǾŜǊǎƛƎƘǘ ƻŦ aŜȄƛŎŀƴ ǇǳōƭƛŎ ŎƻƳǇŀƴƛŜǎΦ

aŜȄƛŎŀƴ 9ŎƻƴƻƳƛŎ ŀƴŘ tƻƭƛǝŎŀƭ CŀŎǘƻǊǎΦ  !ƭǘƘƻǳƎƘ aŜȄƛŎƻΩǎ ŜŎƻƴƻƳȅ Ƙŀǎ ǎǘǊŜƴƎǘƘŜƴŜŘ ƛƴ ǊŜŎŜƴǘ ȅŜŀǊǎ ŀƴŘ aŜȄƛŎƻΩǎ ǎƻǾŜǊŜƛƎƴ 
ŘŜōǘ ǿŀǎ ǊŜŎŜƴǘƭȅ ǳǇƎǊŀŘŜŘ ǘƻ ŀƴ άƛƴǾŜǎǘƳŜƴǘπƎǊŀŘŜέ ǊŀǝƴƎ ōȅ ǘƘŜ ǘƘǊŜŜ Ƴƻǎǘ ǇǊƻƳƛƴŜƴǘ ǊŀǝƴƎ ŀƎŜƴŎƛŜǎΣ ƛƴŎƭǳŘƛƴƎ {ǘŀƴŘŀǊŘ 
ŀƴŘ tƻƻǊΩǎΣ aŜȄƛŎƻ ŎƻƴǝƴǳŜǎ ǘƻ ōŜ ŎƘŀǊŀŎǘŜǊƛȊŜŘ ŀǎ ŀ ŘŜǾŜƭƻǇƛƴƎ ŜŎƻƴƻƳȅ ŀƴŘ ƛƴǾŜǎǘƳŜƴǘǎ ƛƴ ŘŜǾŜƭƻǇƛƴƎ ŎƻǳƴǘǊƛŜǎ ŀǊŜ ǎǳōƧŜŎǘ 
ǘƻ ŎŜǊǘŀƛƴ ŜŎƻƴƻƳƛŎ ǊƛǎƪǎΦ aŜȄƛŎƻ Ƙŀǎ ŜȄǇŜǊƛŜƴŎŜŘ ǿƛŘŜǎǇǊŜŀŘ ōŀƴƪ ŦŀƛƭǳǊŜǎΣ ŎǳǊǊŜƴŎȅ ŘŜǾŀƭǳŀǝƻƴǎΣ ƘƛƎƘ ƭŜǾŜƭǎ ƻŦ ƛƴƅŀǝƻƴ ŀƴŘ 
ƛƴǘŜǊŜǎǘ ǊŀǘŜǎΦ aŜȄƛŎƻ ƛǎ ŀƭǎƻ ŘŜǇŜƴŘŜƴǘ ƻƴ ŎŜǊǘŀƛƴ ƛƴŘǳǎǘǊƛŜǎ ŀƴŘ ŜȄǇƻǊǘǎ ŦƻǊ ǘƘŜ ƘŜŀƭǘƘ ƻŦ ƛǘǎ ŜŎƻƴƻƳȅΦ ¢ƘŜ tƻǊǜƻƭƛƻ {ŜŎǳǊƛǝŜǎ 
ŀǊŜ ŘŜƴƻƳƛƴŀǘŜŘ ƛƴ ǇŜǎƻǎΦ !ǎ ŀ ǊŜǎǳƭǘΣ ǘƘŜ tƻǊǜƻƭƛƻ {ŜŎǳǊƛǝŜǎ Ƴǳǎǘ ƛƴŎǊŜŀǎŜ ƛƴ ƳŀǊƪŜǘ ǾŀƭǳŜ ŀǘ ŀ ǊŀǘŜ ƛƴ ŜȄŎŜǎǎ ƻŦ ǘƘŜ ǊŀǘŜ ƻŦ ŀƴȅ 
ŘŜŎƭƛƴŜ ƛƴ ǘƘŜ ǾŀƭǳŜ ƻŦ ǘƘŜ ǇŜǎƻ ŀƎŀƛƴǎǘ ǘƘŜ ¦Φ{Φ ŘƻƭƭŀǊ ƛƴ ƻǊŘŜǊ ǘƻ ŀǾƻƛŘ ŀ ŘŜŎƭƛƴŜ ƛƴ ǘƘŜƛǊ ŜǉǳƛǾŀƭŜƴǘ ¦Φ{Φ ŘƻƭƭŀǊ ǾŀƭǳŜΦ

aŜȄƛŎŀƴ {ŜŎǳǊƛǝŜǎ [ŀǿǎ ŀƴŘ !ŎŎƻǳƴǝƴƎ wǳƭŜǎΦ  ¢ƘŜǊŜ ƛǎ ƭŜǎǎ ǇǳōƭƛŎƭȅ ŀǾŀƛƭŀōƭŜ ƛƴŦƻǊƳŀǝƻƴ ŀōƻǳǘ ǘƘŜ ƛǎǎǳŜǊǎ ƻŦ aŜȄƛŎŀƴ ǎŜŎǳǊƛǝŜǎΣ 
ǎǳŎƘ ŀǎ ǘƘŜ tƻǊǜƻƭƛƻ {ŜŎǳǊƛǝŜǎΣ ǘƘŀƴ ƛǎ ǊŜƎǳƭŀǊƭȅ ǇǳōƭƛǎƘŜŘ ōȅ ƛǎǎǳŜǊǎ ƛƴ ǘƘŜ ¦ƴƛǘŜŘ {ǘŀǘŜǎΦ LƴŦƻǊƳŀǝƻƴ ǇǊƻǾƛŘŜŘ ōȅ aŜȄƛŎŀƴ 
ǇǳōƭƛŎ ŎƻƳǇŀƴƛŜǎ Ƴŀȅ ƴƻǘ ōŜ ŎǳǊǊŜƴǘΣ ŀŎŎǳǊŀǘŜ ƻǊ Ŝŀǎƛƭȅ ƻōǘŀƛƴŀōƭŜ ŀƴŘΣ ǘƻ ǘƘŜ ŜȄǘŜƴǘ ŀǾŀƛƭŀōƭŜΣ ƛǎ ƭƛƪŜƭȅ ǘƻ ōŜ ƛƴ {ǇŀƴƛǎƘΦ !ƭǎƻΣ 
ǘƘŜǊŜ ƛǎ ƎŜƴŜǊŀƭƭȅ ƭŜǎǎ ƎƻǾŜǊƴƳŜƴǘŀƭ ǎǳǇŜǊǾƛǎƛƻƴ ŀƴŘ ǊŜƎǳƭŀǝƻƴ ƻŦ ŜȄŎƘŀƴƎŜǎΣ ōǊƻƪŜǊǎ ŀƴŘ ƛǎǎǳŜǊǎ ƛƴ aŜȄƛŎƻ ǘƘŀƴ ǘƘŜǊŜ ƛǎ ƛƴ ǘƘŜ 
¦ƴƛǘŜŘ {ǘŀǘŜǎΦ ¦Φ{Φ ƘƻƭŘŜǊǎ ƻŦ tƻǊǜƻƭƛƻ {ŜŎǳǊƛǝŜǎ Ƴŀȅ ŀƭǎƻ ŜȄǇŜǊƛŜƴŎŜ ŘƛŶŎǳƭǝŜǎ ŜƴŦƻǊŎƛƴƎ ¦Φ{Φ ƭŀǿǎ ƻǊ ƻōǘŀƛƴƛƴƎ ǎŜǊǾƛŎŜ ƻŦ 
ǇǊƻŎŜǎǎ ŀƎŀƛƴǎǘ ǘƘŜ ƛǎǎǳŜǊǎ ƻŦ ǘƘŜ tƻǊǜƻƭƛƻ {ŜŎǳǊƛǝŜǎΦ

a9·.h[πaŜȄƛŎƻ .ƻƭǎŀ LƴŘŜȄΥ ¢ƘŜ aŜȄƛŎŀƴ .ƻƭǎŀ LƴŘŜȄΣ ƻǊ ǘƘŜ Lt/ όLƴŘƛŎŜ ŘŜ tǊŜŎƛƻǎ ȅ /ƻǝȊŀŎƛƻƴŜǎύΣ ƛǎ ŀ ŎŀǇƛǘŀπƭƛȊŀǝƻƴπǿŜƛƎƘǘŜŘ 
ƛƴŘŜȄ ƻŦ ǘƘŜ ƭŜŀŘƛƴƎ ǎǘƻŎƪǎ ǘǊŀŘŜŘ ƻƴ ǘƘŜ aŜȄƛŎŀƴ {ǘƻŎƪ 9ȄŎƘŀƴƎŜΦ ¢ƘŜ ƛƴŘŜȄ ǿŀǎ ŘŜǾŜƭƻǇŜŘ ǿƛǘƘ ŀ ōŀǎŜ ƭŜǾŜƭ ƻŦ лΦту ŀǎ ƻŦ hŎ-
ǘƻōŜǊ олΣ мфтуΦ
Lt{!π/ƘƛƭŜ {ǘƻŎƪ aŀǊƪŜǘ {ŜƭŜŎǘΥ ¢ƘŜ Lt{! LƴŘŜȄ όLƴŘƛŎŜ ŘŜ tǊŜŎƛƻǎ {ŜƭŜŎǝǾƻ ŘŜ !ŎŎƛƻƴŜǎύ ƛǎ ŎƻƳǇƻǎŜŘ ƻŦ ǘƘŜ пл ǎǘƻŎƪǎ ǿƛǘƘ ǘƘŜ 
ƘƛƎƘŜǎǘ ŀǾŜǊŀƎŜ ŀƴƴǳŀƭ ǘǊŀŘƛƴƎ ǾƻƭǳƳŜ ƛƴ ǘƘŜ {ŀƴǝŀƎƻ {ǘƻŎƪ 9ȄŎƘŀƴƎŜ ό.ƻƭǎŀ ŘŜ /ƻƳŜǊŎƛƻ ŘŜ {ŀƴǝŀƎƻύΦ hƴ ǘƘŜ ƭŀǎǘ ǘǊŀŘƛƴƎ Řŀȅ 
ƻŦ ǘƘŜ ȅŜŀǊΣ ǘƘŜ ƛƴŘŜȄ ƛǎ ǊŜπōŀǎŜŘ ōŀŎƪ ǘƻ млллΦ ¢ƘŜ ƛƴŘŜȄ Ƙŀǎ ōŜŜƴ ŎŀƭŎǳƭŀǘŜŘ ǎƛƴŎŜ мфтт ŀƴŘ ƛǎ ǊŜǾƛǎŜŘ ƻƴ ŀ ǉǳŀǊǘŜǊƭȅ ōŀǎƛǎΦ 
a9w±![π!ǊƎŜƴǝƴŀ aŜǊǾŀƭ LƴŘŜȄΥ ¢ƘŜ !ǊƎŜƴǝƴ aŜǊǾŀƭ LƴŘŜȄΣ ŀ ōŀǎƪŜǘ ǿŜƛƎƘǘŜŘ ƛƴŘŜȄΣ ƛǎ ǘƘŜ ƳŀǊƪŜǘ ǾŀƭǳŜ ƻŦ ŀ ǎǘƻŎƪ ǇƻǊǜƻƭƛƻΣ 
ǎŜƭŜŎǘŜŘ ŀŎŎƻǊŘƛƴƎ ǘƻ ǇŀǊǝŎƛǇŀǝƻƴ ƛƴ ǘƘŜ .ǳŜƴƻǎ !ƛǊŜǎ {ǘƻŎƪ 9ȄŎƘŀƴƎŜΣ ƴǳƳōŜǊ ƻŦ ǘǊŀƴǎŀŎǝƻƴǎ ŀƴŘ ǘǊŀŘƛƴƎ ǾŀƭǳŜΦ ¢ƘŜ ƛƴŘŜȄ Ƙŀǎ 
ŀ ōŀǎŜ ǾŀƭǳŜ ƻŦ ϷлΦлм ŀǎ ƻŦ WǳƴŜ олΣмфусΦ ¢ƘŜ ƛƴŘŜȄ ƛǎ ǊŜǾƛǎŜŘ ŜǾŜǊȅ о ƳƻƴǘƘǎΣ ǘŀƪƛƴƎ ƛƴǘƻ ŀŎŎƻǳƴǘ ǘǊŀŘƛƴƎ ǾƻƭǳƳŜǎ ƻǾŜǊ ǘƘŜ Ǉŀǎǘ 
6 months.  
L.h±π.ǊŀȊƛƭ .ƻǾŜǎǇŀ {ǘƻŎƪ 9ȄŎƘŀƴƎŜ LƴŘŜȄΥ ¢ƘŜ .ƻǾŜǎǇŀ LƴŘŜȄ ƛǎ ŀ ǘƻǘŀƭ ǊŜǘǳǊƴ ƛƴŘŜȄ ǿŜƛƎƘǘŜŘ ōȅ ǘǊŀŘŜŘ ǾƻπƭǳƳŜ ŀƴŘ ƛǎ ŎƻƳ-
ǇǊƛǎŜŘ ƻŦ ǘƘŜ Ƴƻǎǘ ƭƛǉǳƛŘ ǎǘƻŎƪǎ ǘǊŀŘŜŘ ƻƴ ǘƘŜ {ŀƻ tŀǳƭƻ {ǘƻŎƪ 9ȄŎƘŀƴƎŜΦ ¢ƘŜ .ƻǾŜǎǇŀ LƴŘŜȄ Ƙŀǎ ōŜŜƴ ŘƛǾƛŘŜŘ мл ǝƳŜǎ ōȅ ŀ 
ŦŀŎǘƻǊ ƻŦ мл ǎƛƴŎŜ WŀƴǳŀǊȅ мΣ мфурΣ ǘƘƻǎŜ ŘŀǘŜǎ ŀǊŜΥ мнκлнκурΣ лпκмпκуфΣ лрκнуκфмΣ лмκнсκфоΣ лнκмлκфпΣ луκнфκууΣ лмκмнκфлΣ 
лмκнмκфнΣ луκнтκфоΣ лоκлоκфтΦ 
L.±/π±ŜƴŜȊǳŜƭŀ {ǘƻŎƪ aŀǊƪŜǘ LƴŘŜȄΥ ¢ƘŜ L./ LƴŘŜȄ ŦǊƻƳ ǘƘŜ /ŀǊŀŎŀǎ {ǘƻŎƪ 9ȄŎƘŀƴƎŜ ό±ŜƴŜȊǳŜƭŀύΣ ŀƭǎƻ ƪƴƻǿƴ ŀǎ ǘƘŜ DŜƴŜǊŀƭ 
LƴŘŜȄΣ ƛǎ ŀ ŎŀǇƛǘŀƭƛȊŀǝƻƴπǿŜƛƎǘƘŜŘ ƛƴŘŜȄ ƻŦ ǘƘŜ мр Ƴƻǎǘ ƭƛǉǳƛŘ ŀƴŘ ƘƛƎƘŜǎǘ ŎŀǇƛǘŀƭƛȊŜŘ ǎǘƻŎƪǎ ǘǊŀŘŜŘ ƻƴ ǘƘŜ /ŀǊŀŎŀǎ {ǘƻŎƪ 9Ȅ-
ŎƘŀƴƎŜ ό.ƻƭǎŀ ŘŜ ±ŀƭƻǊŜǎ ŘŜ /ŀǊŀŎŀǎύΦ ¢ƘŜ ƛƴŘŜȄ ǿŀǎ ƳƻŘƛŬŜŘ ŦǊƻƳ ŀ ǇǊŜǾƛƻǳǎ ŜȄƛǎǝƴƎ ƛƴŘŜȄ ƻƴ !ǳƎǳǎǘ нуΣ мффтΣ ōǳǘ ŜǎǎŜƴǝŀƭƭȅ 
ŎƻƴǝƴǳŜǎ ǘƻ ōŜ ǘƘŜ ǎŀƳŜΦ 
LD.±[πtŜǊǳ [ƛƳŀ DŜƴŜǊŀƭ LƴŘŜȄΥ ¢ƘŜ LD.±[ LƴŘŜȄ ƛǎ ŀ ǾŀƭǳŜ ǿŜƛƎƘǘŜŘ ƛƴŘŜȄ ǘƘŀǘ ǘǊŀŎƪǎ ǘƘŜ ǇŜǊŦƻǊƳŀƴŎŜ ƻŦ ǘƘŜ ƭŀǊƎŜǎǘ ŀƴŘ Ƴƻǎǘ 
ŀŎǝǾŜƭȅ ǘǊŀŘŜŘ ǎǘƻŎƪǎ ƻƴ ǘƘŜ [ƛƳŀ 9ȄŎƘŀƴƎŜΦ ¢ƘŜ ƛƴŘŜȄ ǿŀǎ ŘŜǾŜƭƻǇŜŘ ǿƛǘƘ ŀ ōŀǎŜ ǾŀƭǳŜ ƻŦ млл ŀǎ ƻŦ 5ŜŎŜƳōŜǊ омΣ мфумΦ 
LD./πLD./ DŜƴŜǊŀƭ LƴŘŜȄΥ ¢ƘŜ LD./ LƴŘŜȄ ŦǊƻƳ ǘƘŜ /ƻƭƻƳōƛŀ {ǘƻŎƪ 9ȄŎƘŀƴƎŜΣ ŀǎƭƻ ƪƴƻǿƴ ŀǎ ǘƘŜ DŜƴŜǊŀƭ LƴŘŜȄΣ ƛǎ tǊƛŎŜπǿŜƛƎƘǘŜŘ 
ƛƴŘŜȄ ƻŦ ǘƘŜ ƭƛǉǳƛŘ ŀƴŘ ƘƛƎƘŜǎǘ ŎŀǇƛǘŀƭƛȊŜŘ ǎǘƻŎƪǎ ǘǊŀŘŜŘ ƻƴ ǘƘŜ /ƻƭƻƳōƛŀ {ǘƻŎƪ 9ȄŎƘŀƴƎŜ ό.ƻƭǎŀ ŘŜ ±ŀƭƻǊŜǎ ŘŜ /ƻƭƻƳōƛŀύΦ ¢Ƙƛǎ 
ƛƴŘŜȄ ǿŀǎ ƳŜǊƎŜŘ ǿƛǘƘ aŜŘŜƭƭƛƴ ŀƴŘ hŎŎƛŘŜƴǘŜ ǎƛƴŎŜ тκоκлмΦ 
Lb5¦π5ƻǿ WƻƴŜǎ LƴŘǳǎǘǊƛŀƭ !ǾŜǊŀƎŜΥ ¢ƘŜ 5ƻǿ WƻƴŜǎ LƴŘǳǎǘǊƛŀƭ !ǾŜǊŀƎŜ ƛǎ ŀ ǇǊƛŎŜπǿŜƛƎƘǘŜŘ ŀǾŜǊŀƎŜ ƻŦ ол ōƭǳŜπŎƘƛǇ ǎǘƻŎƪǎ ǘƘŀǘ 
ŀǊŜ ƎŜƴŜǊŀƭƭȅ ǘƘŜ ƭŜŀŘŜǊǎ ƛƴ ǘƘŜƛǊ ƛƴŘǳǎǘǊȅΦ Lǘ Ƙŀǎ ōŜŜƴ ŀ ǿƛŘŜƭȅ ŦƻƭƭƻǿŜŘ ƛƴŘƛŎŀǘƻǊ ƻŦ ǘƘŜ ǎǘƻŎƪ ƳŀǊƪŜǘ ǎƛƴŎŜ hŎǘƻōŜǊ мΣ мфнуΦ 
//atπbŀǎŘŀǉ /ƻƳǇƻǎƛǘŜ LƴŘŜȄΥ ¢ƘŜ bŀǎŘŀǉ /ƻƳǇƻǎƛǘŜ LƴŘŜȄ ƛǎ ŀ ōǊƻŀŘπōŀǎŜŘ ŎŀǇƛǘŀƭƛȊŀǝƻƴπǿŜƛƎƘǘŜŘ ƛƴŘŜȄ ƻŦ ǎǘƻŎƪǎ ƛƴ ŀƭƭ 
ǘƘǊŜŜ bŀǎŘŀǉ ǝŜǊǎΥ Dƭƻōŀƭ {ŜƭŜŎǘΣ Dƭƻōŀƭ aŀǊƪŜǘ ŀƴŘ /ŀǇƛǘŀƭ aŀǊƪŜǘΦ ¢ƘŜ ƛƴŘŜȄ ǿŀǎ ŘŜǾŜƭƻǇŜŘ ǿƛǘƘ ŀ ōŀǎŜ ƭŜǾŜƭ ƻŦ млл ŀǎ ƻŦ 
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February 5, 1971. 
aмл¸ .ƻƴŘΥ  ¢ƘŜ ¦ƴŘŜǊƭȅƛƴƎ !ǎǎŜǘ ƛǎ ǘƘŜ CƛȄŜŘ LƴǘŜǊŜǎǘ wŀǘŜ CŜŘŜǊŀƭ DƻǾŜǊƴƳŜƴǘ 5ŜǾŜƭƻǇƳŜƴǘ .ƻƴŘǎΣ ƛǎǎǳŜŘ ƻǊ ǘƻ ōŜ ƛǎǎǳŜŘ 
ōȅ ǘƘŜ ŦŜŘŜǊŀƭ ƎƻǾŜǊƴƳŜƴǘΣ ǘƘǊƻǳƎƘ ǘƘŜ aƛƴƛǎǘǊȅ ƻŦ CƛƴŀƴŎŜ ŀƴŘ tǳōƭƛŎ /ǊŜŘƛǘΣ ŀƴŘ ǇƭŀŎŜŘ ōȅ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ό.ŀƴŎƻ ŘŜ 
aŜȄƛŎƻύΣ ƛƴ ƛǘǎ ŎŀǇŀŎƛǘȅ ŀǎ ŬƴŀƴŎƛŀƭ ŀƎŜƴǘ ƻŦ ǘƘŜ ŦŜŘŜǊŀƭ ƎƻǾŜǊƴƳŜƴǘΣ ŀǘ ŀ ǇŀǊ ǾŀƭǳŜ ƻŦ млл όƻƴŜ ƘǳƴŘǊŜŘύ aŜȄƛŎŀƴ ǇŜǎƻǎΣ ŀƴŘ 
for a term of 10 (ten) years.
aнл¸ .ƻƴŘΥ ¢ƘŜ ¦ƴŘŜǊƭȅƛƴƎ !ǎǎŜǘ ƛǎ ǘƘŜ CƛȄŜŘ LƴǘŜǊŜǎǘ wŀǘŜ CŜŘŜǊŀƭ DƻǾŜǊƴƳŜƴǘ 5ŜǾŜƭƻǇƳŜƴǘ .ƻƴŘǎΣ ƛǎǎǳŜŘ ƻǊ ǘƻ ōŜ ƛǎǎǳŜŘ 
ōȅ ǘƘŜ ŦŜŘŜǊŀƭ ƎƻǾŜǊƴƳŜƴǘΣ ǘƘǊƻǳƎƘ ǘƘŜ aƛƴƛǎǘǊȅ ƻŦ CƛƴŀƴŎŜ ŀƴŘ tǳōƭƛŎ /ǊŜŘƛǘΣ ŀƴŘ ǇƭŀŎŜŘ ōȅ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ό.ŀƴŎƻ ŘŜ 
aŜȄƛŎƻύΣ ƛƴ ƛǘǎ ŎŀǇŀŎƛǘȅ ŀǎ ŬƴŀƴŎƛŀƭ ŀƎŜƴǘ ƻŦ ǘƘŜ ŦŜŘŜǊŀƭ ƎƻǾŜǊƴƳŜƴǘΣ ŀǘ ŀ ǇŀǊ ǾŀƭǳŜ ƻŦ млл όƻƴŜ ƘǳƴŘǊŜŘύ aŜȄƛŎŀƴ ǇŜǎƻǎΣ 
and for a term of 20 (twenty) years.

¸ƻǳ Ŏŀƴƴƻǘ ƛƴǾŜǎǘ ŘƛǊŜŎǘƭȅ ƛƴ ŀƴ ƛƴŘŜȄΦ

.Ŝǘŀ ƳŜŀǎǳǊŜǎ ǘƘŜ Ǿƻƭŀǝƭƛǘȅ ƻŦ ǘƘŜ ŦǳƴŘΣ ŀǎ ŎƻƳǇŀǊŜŘ ǘƻ ǘƘŀǘ ƻŦ ǘƘŜ ƻǾŜǊŀƭƭ ƳŀǊƪŜǘΦ  ¢ƘŜ aŀǊƪŜǘΩǎ ōŜǘŀ ƛǎ ǎŜǘ ŀǘ мΦллΤ ŀ ōŜǘŀ ƘƛƎƘŜǊ 
ǘƘŀƴ мΦлл ƛǎ ŎƻƴǎƛŘŜǊŜŘ ǘƻ ōŜ ƳƻǊŜ ǾƻƭŀǝƭŜ ǘƘŀƴ ǘƘŜ ƳŀǊƪŜǘΣ ǿƘƛƭŜ ŀ ōŜǘŀ ƭƻǿŜǊ ǘƘŀƴ мΦлл ƛǎ ŎƻƴǎƛŘŜǊŜŘ ǘƻ ōŜ ƭŜǎǎ ǾƻƭŀǝƭŜΦ

Basis point (bps) is one hundredth of a percentage point ( 0.01%).

¢ƘŜ ƴŜǘ ŀǎǎŜǘ ǾŀƭǳŜ ǇŜǊ ǎƘŀǊŜ όb!±ύ ƛǎ ŎŀƭŎǳƭŀǘŜŘ ŀǎ ǘƘŜ ǘƻǘŀƭ ƳŀǊƪŜǘ ǾŀƭǳŜ ƻŦ ŀƭƭ ǘƘŜ ǎŜŎǳǊƛǝŜǎ ŀƴŘ ƻǘƘŜǊ ŀǎǎŜǘǎ ƘŜƭŘ ōȅ ŀ ŦǳƴŘ 
Ƴƛƴǳǎ ǘƘŜ ǘƻǘŀƭ ƭƛŀōƛƭƛǝŜǎΣ ŘƛǾƛŘŜŘ ōȅ ǘƘŜ ǘƻǘŀƭ ƴǳƳōŜǊ ƻŦ ŎƻƳƳƻƴ ǎƘŀǊŜǎ ƻǳǘǎǘŀƴŘƛƴƎΦ ¢ƘŜ b!± ƻŦ ŀƴ ƛƴǾŜǎǘƳŜƴǘ ŎƻƳǇŀƴȅ ǿƛƭƭ 
ƅǳŎǘǳŀǘŜ ǿƛǘƘ ǘƘŜ ŎƘŀƴƎŜǎ ƛƴ ǘƘŜ ƳŀǊƪŜǘ ǇǊƛŎŜǎ ƻŦ ǘƘŜ ǳƴŘŜǊƭȅƛƴƎ ǎŜŎǳǊƛǝŜǎΦ IƻǿŜǾŜ ǊΣ ǘƘŜ ƳŀǊƪŜǘ ǇǊƛŎŜ ƻŦ ŀ ŎƭƻǎŜŘπŜƴŘ ŦǳƴŘ ƛǎ 
ŘŜǘŜǊƳƛƴŜŘ ƛƴ ǘƘŜ ƻǇŜƴ ƳŀǊƪŜǘ ōȅ ō ǳ ȅ Ŝ Ǌǎ ŀƴŘ ǎŜƭƭŜǊǎΦ ¢Ƙƛǎ ǇǳōƭƛŎ ƳŀǊƪŜǘ ǇǊƛŎŜ ƛǎ ǘƘŜ ǇǊƛŎŜ ŀǘ ǿƘƛŎƘ ƛƴǾ Ŝ ǎ ǘ ƻ Ǌǎ Ƴŀȅ ǇǳǊŎƘŀǎŜ 
ƻǊ ǎŜƭƭ ǎƘŀǊŜǎ ƻŦ ŀ ŎƭƻǎŜŘπŜƴŘ ŦǳƴŘΦ ¢ƘŜ ƳŀǊƪŜǘ ǇǊƛŎŜ ƻŦ ŀ ŎƭƻǎŜŘπŜƴŘ ŦǳƴŘ ƅǳŎǘǳŀǘŜǎ ǘƘǊƻǳƎƘƻǳǘ ǘƘŜ Řŀȅ ŀƴŘ Ƴŀȅ ŘƛũŜǊ ŦǊƻƳ ƛǘǎ 
ǳƴŘŜǊƭȅƛƴƎ b!±Σ ō ŀ ǎ Ŝ Ř ƻƴ ǘƘŜ ǎǳǇǇƭȅ ŀƴŘ ŘŜƳŀƴŘ ŦƻǊ ŀ ŦǳƴŘΩǎ ǎƘŀǊŜǎ ƻƴ ǘƘŜ ƻǇŜƴ ƳŀǊƪŜǘΦ {ƘŀǊŜǎ ƻŦ ŀ ŎƭƻǎŜŘπŜƴŘ ŦǳƴŘ Ƴŀȅ 
ǘǊŀŘŜ ŀǘ ŀ ǇǊŜƳƛǳƳ ǘƻ όƘƛƎƘŜǊ ǘƘŀƴύ ƻǊ ŀ ŘƛǎŎƻǳƴǘ ǘƻ όƭƻǿŜǊ ǘƘŀƴύ b!±Φ ¢ƘŜ ŘƛũŜǊŜƴŎŜ ōŜǘǿŜŜƴ ǘƘŜ ƳŀǊƪŜǘ ǇǊƛŎŜ ŀƴŘ ǘƘŜ b!± ƛǎ 
ŜȄǇǊŜǎǎŜŘ ŀǎ ŀ ǇŜǊŎŜƴǘŀƎŜ ǘƘŀt is either a discount or a premium to the NAV, or underlying value. 

CǊŜŜ /ŀǎƘ CƭƻǿΥ  ŀ ƳŜŀǎǳǊŜ ƻŦ ŬƴŀƴŎƛŀƭ ǇŜǊŦƻǊƳŀƴŎŜ ŎŀƭŎǳƭŀǘŜŘ ŀǎ ƻǇŜǊŀǝƴƎ ŎŀǎƘ ƅƻǿ Ƴƛƴǳǎ ŎŀǇƛǘŀƭ ŜȄǇŜƴŘƛǘǳǊŜǎΦ CǊŜŜ ŎŀǎƘ ƅƻǿ 
όC/Cύ ǊŜǇǊŜǎŜƴǘǎ ǘƘŜ ŎŀǎƘ ǘƘŀǘ ŀ ŎƻƳǇŀƴȅ ƛǎ ŀōƭŜ ǘƻ ƎŜƴŜǊŀǘŜ ŀƊŜǊ ƭŀȅƛƴƎ ƻǳǘ ǘƘŜ ƳƻƴŜȅ ǊŜǉǳƛǊŜŘ ǘƻ Ƴŀƛƴǘŀƛƴ ƻǊ ŜȄǇŀƴŘ ƛǘǎ ŀǎǎŜǘ 
ōŀǎŜΦ tǊƛŎŜ ǘƻ .ƻƻƪ ±ŀƭǳŜ Ǌŀǝƻ όtκ.±ύΥ ŀ Ǌŀǝƻ ǳǎŜŘ ǘƻ ŎƻƳǇŀǊŜ ŀ ǎǘƻŎƪΩǎ ƳŀǊƪŜǘ ǾŀƭǳŜ ǘƻ ƛǘǎ ōƻƻƪ ǾŀƭǳŜΦ Lǘ ƛǎ ŎŀƭŎǳƭŀǘŜŘ ōȅ ŘƛǾƛŘƛƴƎ 
ǘƘŜ ŎǳǊǊŜƴǘ ŎƭƻǎƛƴƎ ǇǊƛŎŜ ƻŦ ǘƘŜ ǎǘƻŎƪ ōȅ ǘƘŜ ƭŀǘŜǎǘ ǉǳŀǊǘŜǊΩǎ ōƻƻƪ ǾŀƭǳŜ ǇŜǊ ǎƘŀǊŜΦ

tǊƛŎŜ ǘƻ 9ŀǊƴƛƴƎǎ Ǌŀǝƻ όtκ9ύΥ ŀ Ǿŀƭǳŀǝƻƴ Ǌŀǝƻ ƻŦ ŀ ŎƻƳǇŀƴȅΩǎ ŎǳǊǊŜƴǘ ǎƘŀǊŜ ǇǊƛŎŜ ŎƻƳǇŀǊŜŘ ǘƻ ƛǘǎ ǇŜǊπǎƘŀǊŜ ŜŀǊπƴƛƴƎǎΦ

9ŀǊƴƛƴƎǎ ōŜŦƻǊŜ ƛƴǘŜǊŜǎǘΣ ǘŀȄŜǎΣ ŘŜǇǊŜŎƛŀǝƻƴ ŀƴŘ !ƳƻǊǝȊŀǝƻƴ ό9.L¢5!ύΥ ŀƴ ƛƴŘƛŎŀǘƻǊ ƻŦ ŀ ŎƻƳǇŀƴȅΩǎ ŬƴŀƴŎƛŀƭ ǇŜǊŦƻǊƳŀƴŎŜ ŀƴŘ 
ƛǘ ƛǎ ŜǎǎŜƴǝŀƭƭȅ bŜǘ LƴŎƻƳŜ ǿƛǘƘ ƛƴǘŜǊŜǎǘΣ ǘŀȄŜǎΣ ŘŜǇǊŜŎƛŀǝƻƴΣ ŀƴŘ ŀƳƻǊǝȊŀǝƻƴ ŀŘŘŜŘ ōŀŎƪ ǘƻ ƛǘΦ 9.L¢5! Ŏŀƴ ōŜ ǳǎŜŘ ǘƻ ŀƴŀƭȅȊŜ 
ŀƴŘ ŎƻƳǇŀǊŜ ǇǊƻŬǘŀōƛƭƛǘȅ ōŜǘǿŜŜƴ ŎƻƳǇŀƴƛŜǎ ŀƴŘ ƛƴŘǳǎǘǊƛŜǎ ōŜŎŀǳǎŜ ƛǘ ŜƭƛƳƛƴŀǘŜǎ ǘƘŜ ŜũŜŎǘǎ ƻŦ ŬƴŀƴŎƛƴƎ ŀƴŘ ŀŎŎƻǳƴǝƴƎ ŘŜŎƛ-
ǎƛƻƴǎΦ IƻǿŜǾŜǊΣ ǘƘƛǎ ƛǎ ŀ ƴƻƴπD!!t ƳŜŀǎǳǊŜ ǘƘŀǘ ŀƭƭƻǿǎ ŀ ƎǊŜŀǘŜǊ ŀƳƻǳƴǘ ƻŦ ŘƛǎŎǊŜǝƻƴ ŀǎ ǘƻ ǿƘŀǘ ƛǎ όŀƴŘ ƛǎ ƴƻǘύ ƛƴŎƭǳŘŜŘ ƛƴ ǘƘŜ 
ŎŀƭŎǳƭŀǝƻƴΦ 

bŜǘ 5Ŝōǘκ9.L¢5!Υ ! ƳŜŀǎǳǊŜ ƻŦ ŀ ŎƻƳǇŀƴȅΩǎ ŀōƛƭƛǘȅ ǘƻ Ǉŀȅ ƻũ ƛǘǎ ƛƴŎǳǊǊŜŘ ŘŜōǘΦ ¢Ƙƛǎ Ǌŀǝƻ ƎƛǾŜǎ ǘƘŜ ƛƴǾŜǎǘƻǊ ǘƘŜ ŀǇǇǊƻȄƛƳŀǘŜ 
ŀƳƻǳƴǘ ƻŦ ǝƳŜ ǘƘŀǘ ǿƻǳƭŘ ōŜ ƴŜŜŘŜŘ ǘƻ Ǉŀȅ ƻũ ŀƭƭ ŘŜōǘΣ ƛƎƴƻǊƛƴƎ ǘƘŜ ŦŀŎǘƻǊǎ ƻŦ ƛƴǘŜǊŜǎǘΣ ǘŀȄŜǎΣ ŘŜǇǊŜŎƛŀǝƻƴ ŀƴŘ ŀƳƻǊǝȊŀǝƻƴΦ 

!ƭǇƘŀ ǎǘƻŎƪǎΥ ƛǎ ŀƴ ŀǎǎŜǘ ŎƭŀǎǎƛŬŎŀǝƻƴ ŎǊŜŀǘŜŘ ōȅ t!a ŀƴŘ ƛǎ ōŀǎŜŘ ƻƴ ǘƘŜ ŦƻƭƭƻǿƛƴƎ ŎǊƛǘŜǊƛŀΥ ƘƛƎƘ ǘƻǘŀƭ ŀƴƴǳŀƭ ȅƛŜƭŘΣ ŎƭŜŀƴ ōŀƭ-
ŀƴŎŜ ǎƘŜŜǘΣ ƳŀǊƪŜǘ ǎƘŀǊŜ ŘƻƳƛƴŀƴŎŜ ŀƴŘ ǇǊƛŎƛƴƎ ǇƻǿŜǊΦ 

.Ŝǘŀ ǎǘƻŎƪǎΥ ƛƴ ŀƴ ŀǎǎŜǘ ŎƭŀǎǎƛŬŎŀǝƻƴ ŎǊŜŀǘŜŘ ōȅ t!a ŀƴŘ ƛǎ ōŀǎŜŘ ƻƴ ǘƘŜ ŦƻƭƭƻǿƛƴƎ ŎǊƛǘŜǊƛŀΥ ƻǾŜǊǎƻƭŘ ǎǘƻŎƪǎ ǿƛǘƘ ŎƻƴǎƛǎǘŜƴǘ ǎŀƭŜǎ 
ŀƴŘ 9.L¢5! ό9ŀǊƴƛƴƎǎ ōŜŦƻǊŜ LƴǘŜǊŜǎǘΣ ¢ŀȄΣ 5ŜǇǊŜŎƛŀǝƻƴ ŀƴŘ !ƳƻǊǝȊŀǝƻƴύ ƎǊƻǿǘƘΣ ŜǎǇŜŎƛŀƭƭȅ ƛƴ ǘƘŜ ƛƴŦǊŀǎǘǊǳŎǘǳǊŜ ŀƴŘ ƘƻǳǎƛƴƎ 
sectors. 

wŜǘǳǊƴ ƻƴ 9ǉǳƛǘȅ όwh9ύ ƛǎ ŀ ƳŜŀǎǳǊŜ ƻŦ ŀ ŎƻǊǇƻǊŀǝƻƴΩǎ ǇǊƻŬǘŀōƛƭƛǘȅΦ  Lǘ ǊŜǇǊŜǎŜƴǘǎ ǘƘŜ ŀǾŜǊŀƎŜ ǊŜǘǳǊƴ ƻƴ Ŝǉǳƛǘȅ ƻƴ ǘƘŜ ǎŜŎǳǊƛǝŜǎ 
ƛƴ ǘƘŜ ǇƻǊǜƻƭƛƻΣ ƴƻǘ ǘƘŜ ŀŎǘǳŀƭ ǊŜǘǳǊƴ ƻƴ Ŝǉǳƛǘȅ ƻƴ ǘƘŜ ǇƻǊǜƻƭƛƻΦ

aƻƻŘȅΩǎ .ŀŀм .ƻƴŘǎπ.ƻƴŘǎ ǿƘƛŎƘ ŀǊŜ ǊŀǘŜŘ .ŀŀ ŀǊŜ ŎƻƴǎƛŘŜǊŜŘ ƳŜŘƛǳƳ ƎǊŀŘŜ ƻōƭƛƎŀǝƻƴǎΣ ƛΦŜΦ ǘƘŜȅ ŀǊŜ ƴŜƛǘƘŜǊ ƘƛƎƘƭȅ ǇǊƻǘŜŎǘŜŘ 
ƴƻǊ ǇƻƻǊƭȅ ǎŜŎǳǊŜŘΦ  LƴǘŜǊŜǎǘ ǇŀȅƳŜƴǘǎ ŀƴŘ ǇǊƛƴŎƛǇŀƭ ǎŜŎǳǊƛǘȅ ŀǇǇŜŀǊ ŀŘŜǉǳŀǘŜ ŦƻǊ ǘƘŜ ǇǊŜǎŜƴǘ ōǳǘ ŎŜǊǘŀƛƴ ǇǊƻǘŜŎǝǾŜ ŜƭŜƳŜƴǘǎ 
Ƴŀȅ ōŜ ƭŀŎƪƛƴƎ ƻǊ Ƴŀȅ ōŜ ŎƘŀǊŀŎǘŜǊƛǎǝŎŀƭƭȅ ǳƴǊŜƭƛŀōƭŜ ƻǾŜǊ ŀƴȅ ƎǊŜŀǘ ǇŜǊƛƻŘ ƻŦ ǝƳŜΦ  ¢ƘŜ ƳƻŘƛŬŜǊ άмέ ƛƴŘƛŎŀǘŜǎ ǘƘŀǘ ǘƘŜ ǎŜŎǳǊƛǘȅ 
Ǌŀƴƪǎ ƛƴ ǘƘŜ ƘƛƎƘŜǊ ŜƴŘ ƻŦ ƛǘǎ ƎŜƴŜǊƛŎ ǊŀǝƴƎ ŎŀǘŜƎƻǊȅΦ

5ƛǾŜǊǎƛŬŎŀǝƻƴ ŘƻŜǎ ƴƻǘ ŀǎǎǳǊŜ ŀ ǇǊƻŬǘ ƻǊ ǇǊƻǘŜŎǘ ŀƎŀƛƴǎǘ ƭƻǎǎ ƛƴ ŀ ŘŜŎƭƛƴƛƴƎ ƳŀǊƪŜǘΦ

•

•

THE MEXICO EQUITY AND INCOME FUND, INC. 
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